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Results of certain Corrections Hade to 
_ Exhibit 64 _ 

Introduction 

The allocation of Penn Water* s cost made by the Commi salon 
Staff and testified to by Hr. G. H. i^eria is shown in Exhibit 64. 

The effect of the following three corrections to Exhibit 64 
was shown by Exhibit 292, consisting of ^ revised Table VI of Exhilbit 64. 

1. Revision of the allocation of the Perryville Line between 
Baltimore Company and the P.R.R. 

2. Separation of Manor Substation from **Balance of Transmission** 
and allocation of this substation in the same manner as the 220 lev. 
lines. 

3. Recognition of the fact that backfeed received from Baltimore 
Company increased Penn Water’s energy resources and thus increased the 
amount of energy which was supplied by Penn Water to Baltimore Company. 

Counsel for the *>taff of the omission supplied photoltatlc 
copies of the following revised parts of Exhibit 64= Tables I. 1^, III, IV, 
V and V-c. These six revised worksheets are included as part of this report, 
and they are referred to herein as Tables I, II, HI, IV, V and Vj-c. 

The results 3 hown in Exhibit 292 also related to changes in 
Tables 7-B end ,V-d of Exhibit 64 (T-11292-11295 and 11357). These t 
tables have been revised and are included as part of this report, and they 
are referred to herein as tables V-B ard V-d. 


Purpose of this Report 

The purpose of this report is to show the effect of certain cor¬ 
rections made to Exhibit 64 and in the results shown in Exhibit 292. The 
corrections have been made in several steps; end certain other errors are 
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listed, but their correction is not carried out in detail. 

In this report parts of the data and of the methods of Exhibit 
64 are used, but such use in no way indicates agreement with those data 
or methods. Hie intent is to show, for illustratiye purposes only, by 
the use of 1944 data and the general methods contained in Exhibit 64, 
the allocation of the overall amount of rate reduction for Penn Water 
found in Exhibit 64, with corrections herein made limited by the scope 
of that exhibit. 

Susaary of Results 

The corrections made all reduce the computed excess of the 
revenue from Baltimore company over the allocated cost to -Baltimore 
Company. Starting with Exhibit 292, this excess determined by the 
Witness Davis was $1,815,848 or 66.8> of the overall reduction shown 
in that exhibit, corrections made in this report bring the excess of 
revenue over costs allocated to Baltimore company to $1,080,505 or 
39.7JC of the assumed overall reduction. Mditlocal errors, if corrected, 
would further reduce the computed excess of revenue over costs allocated 
to Baltimore Company. 

Transmission, losses, Special -facilities, ^onowlngo 
Payment (Revision R-l) _ 

* l his first group of corrections relates to: 

(a) correction of the amount of transmission losses, 

(b) Correction for cost of speeial facilities provided 

by Safe Barbor for use of the in xiaryland, and 

IcJ Correction in connection with the Conowingo back¬ 
water payment. 
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**eviaion of Tables 

A o carry out the correction of these three errors, Tables IV, V, 
V-A, V-d, ^1 and Vl-a have been revised. The revised sheets are included 
as part of this report and have been designated by the addition of R-l to 
each table number. Wherever necessary, they are referred to as Table IV-R-1, 
V-A-R-l, etc. 

In the preparation of these revised sheets another 
has been made In the form thereof, but not In the data or results 
This has been the addition of the $501,268 (shown In column 6 of 
being there related to the "Energy Supply from Baltimore”) as an 
to the "Total Coot" for the Pool in line 6, Table IV-R-1 and to 
Pool Cost" in column 5 of line 20 of Table V.R-i. This change 
inclusion of the $501,268 in the energy costs summarized at the 
Table V-R-l. The use of this amount, relating to "Energy Supply 
Baltimore", in this particular fashion is not an endorsement of : 
rectness. The change is made to improve the form of presentation. 

The revised Table Vl-R-i involves changes in costs 
and revenue received from Baltimore Company. Thu net result of 
is a reduction of $171,895 in the excess of revenue over costs 
Baltimore Company. 

Transmission losses 

±he witness Bavis testified (T-12010) that a change in transmission 
losses from 23,000 to 18,000 kw. would increase the "Balance available for 

I 

Baltimore from Holt wood '•'O.", shown in line 29, Table V-A of Exhibit 64, from 
10,820 kw. to 13,760 kw. 
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Correction Id connection with a change in losses from 23,000 lew. 
to 18,OCX) lew. has boon made beginning with a change in line 10, column 5 of 
Table V-A-R-l, and continuing in column 1, lines 5 and 6 of Table V-d-R-1 
and in colm 2, lines 1 to 5 of the same ‘'able. The revised figures in 
Table *-d-R-l are then used in mafcing changes in line 26, column 3 of Table 
•-R-1 and in several of the columns of Table VI-R-1. 

Safe Harbor’s Special Facilities for P.H.R. 

In connection with the ercess of cost of 25 cycle, single phase 
service at Safe Harbor, over the cost of 60 cycle 3 phase service, the 
witness Davis testified (T-11775) "it probably could bo said that it is 
zjoat accurate to segregate this excess cost and assign it proportionately 
to 'he railroad service in Pennsylvania and in Maryland on the same basis 
as the allocation of the ~onestoga Substation. If thi3 method were to be 
followed, it would reduce the pool costs by $46,900, and increase cost3 
allocated to Baltimore by 39 per cent of this emount, or $18,291 and in¬ 
crease costs assigned to the railroad for service in Pennsylvania by 61 per 
cent, or $28,609." 

'-orrections have been made to reflect thi3 segregation of thi3 
excess cost of 25 cycle facilities at Safe Harbor. In lii*»2 of Table 
I7-R-1, which line is entitled "Bill for Safe Harbor Power," the allocation 
to the Pool, column 6, is reduced and direct allocations are made to the 
P.R.R. (add $28,609 in col. 4) and to Baltimore (add $18,291 in col. 5). 

The totals in line 6, columns 4, 5 and 6, are correspondingly changed, and 
these corrections are carried through Table V-R-l. beginning with line 19 


Table Vl-R-1. 
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Conowingo Backwater Payment 

The entire amount of 1133*750 paid annually to Penn Water by 
Susquehanna Electric Company was Included In the revenue from Baltimore 
Company in Table VI of Exhibit 64 and also in Exhibit 292. The inclusion 
of this amount as revenue from Baltimore Company is incorrect. 

The revenue Baltimore Company pays Penn Water is based in part on 
the amount of net power revenue of Penn Water in the year 1930» with certain 
adjustments described in Article III(a) of the 1931 Agreement. If the 
Conowingo backwater agreement had .not been made prior to 1930, the amount of 
net power revenue in that year would have been less and the base figure in 
the computation of the bill to Baltimore Company would be less! Consequently 
it is not correct to say that, in the absence of the Conowingo backwater 
agreement, Baltimore Company would today pay to Penn Water $133*750 or any 
ether amount In excess of what they actually pay. 

By the Conowingo agreement, made in 1926, Penn Water gave up certain 
resources that would othezwise have been available for service jto all its 
customers. It receives in return certain annual payments whic^ are a benefit 
to Penn Water itself. Either Penn Water should retain this benefit for itself 
or the payment should serve to reduce the cost to all its custojners in pro¬ 
portion to their use of the hydro production facilities at Holtwood. 

In Table IV-R-1, the Conowingo payment is shown as a bredit against 
the total cost of service to the Pool and in Table V-R-l as a credit against 
the Hydro Production Cost. In Table VI-a-R-1 the payment is omitted from 
the total of "Revenue shown for Baltimore." The changes carry through to 
the results shown in Table VI-R-1. 
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Allocation of Costs Based on Baltimore Company's Use of 
Capacity In Excess of Dependable Capacity (Revision R-2) 

The next change In Exhibits 64 or 292 that Is herein considered Is. 
tl» correction of the allocation of costs, showD in Table V, between capacity 
and energy costs, Mr. Deris allocated 32.5% of the Hydro costs to energy on 
the basis that 32 . 5 % of the installed capacity was capacity in excess of the 
dependable capacity and that this excess capacity "can be considered as 
installed for the primary purpose of producing additional energy during 
periods of high river flow" (T-1190, line 10). This excess capacity and 
additional energy produced during periods of high river flow is used by 
Baltimore Company or is sold as interchange, the revenues from which reduce 
the payments made by Baltimore Company to Penn Water. 

This correction of costs to reflect Baltimore Company's use of the 
32.5% of installed capacity in excess of dependable capacity requires revision 
of Tables V, 7-d, and 71. The revised sheets are identified by the addition 
of R-2 to the table numbers. This revision incorporated changes made previous¬ 
ly in this report and shown on sheets designated R-l. 

The principal change required to make this correction is that the 
32.5% of hydro production costs shown in line 24 of T a ble V-R-2 should be 
chargad directly to Baltimore Company. The 67.5% of the hydro cost, allocated 
in Exhibit 64 as capacity coat, must be allocated to all the firm customers 
on the basis of their use of the dependable hydro capacity* Although this 
use involves both capacity and energy, and although costs should be allocated 
in accord with both such uses, Mr* Davis has considered this to be a capacity 
cost. Consequently it is also considered here to be a capacity cost, avoid¬ 
ing for the present the necessity for allocation of a fixed cost between 
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capacity and energy. 

The variable steam cost and cost of backfeed energy are then the 
only costs shown in Exhibit 64 that are to be allocated here on t)ie basis 
of energy. 

Since most of the energy that Baltimore Company obtains 
kwh. being the revised amount determined by Mr.. Davis and shown iji Exhibit 
292) is not related to its use of the dependable hydro capacity allocated to 
Baltimore, it is proper to recognize this fact in the allocation pf the 
Holtwood steam cost and the assumed energy cost of backfeed from Baltimore 
Company. Such recognition might be given by assuming that the energy direct¬ 
ly related to Baltimore Company's use of dependable hydro capacity allocated 
to it is such as to produce a load factor of about 6(#, this bein^ somewhere 
near the average of the other customers. On this basis Baltimore Company 
would receive, what might be called for purposes of this computation "firm 
energy," an amount of about 73?000,000 kwh. (S7S4 hrs c x 13760 Mr. x 60 %). 
This amount of "firm energy" is shown on line 5 of Table V-d-R-2. The total 
firm energy supply, shown in line 6 of the same table, over which we must 
spread the 3team and backfeed cost is then about 810,000,000 kwh. The balance 
of the energy supplied to Baltimore Company, which amounts to 303:<917r000 kwh. 
and which is, for the present, considered to be associated with Baltimore r s 
use of the excess capacity, is shown in line 7. 

Changes can now be made at the bottom of Table V-R- 2 in the com¬ 
putation of the unit cost for energy. The unit cost for capacity does not 
change from that computed for Revision R-l. 

In Table VI-R-2, the cost to Baltimore Company for the use of 
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the capacity in excess of dependable capacity, >781,460, is set forth as 
a separate item. These services would include considerable capacity that 
is needed and used by Baltimore Company, energy in the amount of about 
303,917,000 kuh., and other electric services. Relating the cost to energy 
alone results in a rate of 2.6 mills. 

As a natter of fact, however, not all of this 3>3>917>000 kwh„ ; 
or even all the other services in excess of those supplied from Baltimore 
Company’s allocated portion of the dependable capacity, are supplied from 
"capacity in excess of dependable capacity." A large part of the services 
supplied to Baltimore Company is supplied from the dependable capacity 
allocated to others. In high flow, a considerable pert of the energy for 
Baltimore (including energy used for interchange) is generated by the 
dependable capacity allocated to the other customers at times when the load3 
of these other customers are less than their allocated capacities. At other 
times this dependable capacity allocated to others is used to provide spinning 
reserve and reactive capecit" ''or Baltimore Company. The cost of these services 
is not included in the amount of >77*1,460 directly allocated to Baltimore 
Company. For this reason the results in Table VI-R-2 are illustrative only of 
a partial correction on the basis of Baltimore Company’s U3e of facilities. 

They do not provide a proper allocation of cost, even on the assumption that 
Baltimore Company does use all the "capacity in excess of dependable capacity," 
for in fact it uses even more services than this capacity can provide 

Redefinition of Use of ^ool Facilities (R evision R-3) 

Hydro plants such as Holtwood and Safe Harbor are built to provide 
sources of both capacity and energy as well as other services- They are 
operated today for those purposes. Ur. Spaulding testified that a 50-50 
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division or total hydro costs between capacity and energy is reasonable. 

He also testified that a similar division should be made of the Holtwood 
steam plant costs and certain transmission plant costs. 

An allocation on this basis, without any additional changes, can 
be made quite simply. The capacity and energy costs at the bottom of Table 
V-R-l must be redetemined and corresponding corrections made to VI-R-1. 

The two revised sheets are designated V-R-3 and VI-R-3- In this revision 
thore are incorporated all the revisions in tie R-l tabulations but hone of 
the revisions in the R-2 tabulations. As compared with Table VI-R-1, 

Table VI-R-3, shows a reduction in the excess of revenue from Baltimore over 
the allocated costs amounting to ^229,438. 

Corrected Statement of Dependable Capacity (Revision R-4) 

The next changes that were made relate to dependable capacity: 

I 

(l) correction of the amount of dependable capacity, and (2^ correction of 
the division of dependable capacity between Holtwood and SaTe Harboit- The 
dependable capacity, resulting from the coordinated operation of Ar^as 5 and 
6, available to the combined Area 6 and Penn Water*s and Safe Harbors firm 
Pennsylvania customer loads for the condition of most adverso flow 41 the 
time of the December peak, and with dependence on drawdown for a relatively 
small part of this capacity, was 293,000 kw. Thi3 results from the deduction 
of 26,000 kw. made available to Area 5> from the 324»000 kw. shown in Schedule 
16 of the Penn Water-Safe Harbor Form 12 Report for 1944. The utilities in 
Area 5 relied on this 26,000 kw. capacity from Area 6 as their shari of the 
benefits from coordinated operation. The witness Watchorn testified that 
100,000 kw, of the Holtwood hydro capacity is dependable and is unrelated 
to the installed or to the dependable capacity at Safe Harbor. 
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These corrections in dependable capacity require a complete 
revision of Table V-A-R-l, revision of lines 5 and 6 of V-d-H-1, and change 
in the unit cost of capacity on Table V-R-3 (without change in the amount of 
the capacity and energy costs from those computed previously for the 50-50 
split of costs shown on Table V-R-3)- These revised tables have been 
desl&iated by the addition of R-4 to the table numbers. As compared with 
Table VI-R-3, Table VI-R-4 shows a further increase in costs allocated to 
Baltimore Company amounting to $333>960„ 

Up to this point the excess of revenue from Baltimore Company over 
costs allocated to Baltimore Company has been reduced by about $925>000. 

This reduction is shown by comparison of the original Table VI of Exhibit 64 
with Table VI-R-4 of this report. The approximate difference of $925>000 
includes the corrections shown by Exhibit 292 as well as those made herein. 

Other Errors 

There are other corrections that should be made to Exhibit 64, 
other than those already discussed in this report. Among these other cor¬ 
rections that should be made are some that depend on information not avail¬ 
able fro m Exhibit 64, Exhibit 292, the worksheets supplied by Commission 
Counsel in connection with Exhibit 249» or the testimony relating to any of 
these exhibits. The net result of all the following suggestions is probably 
not more than $100,000 further reduction in the excess of revenue frcm 
Baltimore over costs allocated to Baltimore Company- 

The following is not intended to be a complete list of all the 
c orr ections that should be made in Exhibit 64. 

Table I 


Lines 7> 8, 9> 10 (also Manor Substation part of "Balance of 
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Transmission") - Allocate all 220 kv. facilities IOC# to Baltimore, j 

Lines 11 and 13 - The Perryville line is used for service io the 
P.R.R.; hut when it becomes necessary to make an allocation of its cost to 
Baltimore Company, then its use for interchange should be considered a use 
by Baltimore Company and about 95# of the total cost allocated to that Company. 

Line 15 - Part of the cost shown in column 6 should be allocated 
to Baltimore Company on basis of interchange use being a use by Balt imore 


Company, 


Line 22 - Allocate Lehman Faim Substation, included in " 


of Transmission," to P.P.& L.Co.. 

Line 22 - The entire amount of disallowance in cost of Transmission 
Plant as shown in Commission Exhibit 51 has been applied against "Balance 


of Transmission." In Exhibit 51 not all of these disallcerances are ^pplied 
to the several items of property grouped in Lino 22. 

Lines 24 and 25 - Intangible and general plant should be dis¬ 
tributed among the pool and the special facilities for the several customers 
in proportion to the sums of lines 3 and 23. Thi3 principle of allocation 
of intangible and general plant was stated by Mr. Davis (T-11781) "Ii|i 
practically every case that I have ever seen, intangible and general plant 


is spread over the classified items on the ratio of the totals of each 


classified group.’ 


Table II 


The changes to be made in Table I require corresponding changes 


in all seven lines of Table II, 


Table III 


The changes in allocation of investment in Table I require cor- 
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responding changes in lines S, 9, H, 14 and 15* 

Lina 17 - The Administrative and General Expense should be 
allocated to all customers as well as to the pool. Just as in Table V-c it 
was allocated among Hydro, Steam, and Transmission facilities. The amount 
of Administrative and General Expense here used is incorrect and does not 
contain all expenses shown by the Company’s reports. The improper deduction 
of $9,703 from this expense is shown in Table Ill-a. 

Table IV 

Line 1 - Show the corrected totals from Table HI. 

Line 2 - The amount shown is not the actual payment by Penn Water 


to Safe Harbor in 1944. 

Line 3 - The tax allocation (details of which were shown at 
T-11795) I* incorrect. With the data available it is possible and proper 
to allocate certain taxes between property in Pennsylvania and Maryland. 

Table V 

The additional corrections to this table are those that result 
from changes in Tables I, II, III and IV. 

Table V~A 

Line 1 - Change steam capacity from 26,000 kw„ to 28,000 kw- 

Lines 16 to 24 - Increase reserve to 15%, but only when dependable 
capacity is correctly shown as reported in Schedule 16 of FPC Form 12 of 
Penn Water and Safe Harbor. For the dependable capacity shown in Exhibit 64, 
no reserve is required. 

Line 23 - Show correct P.B.R. load at time of system peak rather 
than billing demand. 


Table V-B 


Include daily net backfeed from Baltimore Company and purchased 
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Pennsylvania interchange among energy resources of Penn Water. Change cost 
of backfeed energy from Baltimore company (wherever it may appear in Teble 

VI or revisions of Tables IV and V) to a cost computed on a daily net basis. 
■Adjust amount of backfeed downward to represent averse flow 

conditions. 


Table V-d 1 

Include proper amount of reserve with customers maximum demands;- 
but only when dependable capacity is correctly stated on besis of Penn Water- 
Safe Harbor *orm 12, Schedule 16. Include swing carrying capacity, but. only 
where it is larger than proper reserve. 

Use nft xjimim demand of P.^.-^. rather than billirg demand. Use one 


hour coatesvilie peak. 
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Table 1 


boixwood ihd sosqozhuxi average naT n service - 19 U; 
1 Tats assumed to nDmnuL ccsranss jud rax tool 


Revised Worksheet 
Suppliod by 
Commission Counsel 


Baltladrt# • Oonpoadtr Ua» 

Safe Berber - W oe t po rt Line (2/3 Belt., 1/3 Pool) 

3efe Berber - Riverside Line (S>/3 Belt., 1/3 Frol) 
Washington - Billeott lias (2A Belt., lA Fool) 
mioott Saitohing Station (2*A Belt*. lA Pool) 

Safe Berber - Parryrllle Line (402 P.R.R., 60JC Baltimore) 
C one st oga Substation (olJC P.B.R. Jrf. Baltimore) 

Perryvllle Snitefaing Station ( 4 # P.R.R., 60* Baltimore) 
Violet Hill Substation 

Eoltvood - York Use (29* Ed. Lt. Pr. Co.) 

Boltsood - Coeteerllle Line 
leerilnviUe Ssitoalng Station 
Boltvood - I/iaoaeter Line 
Ikigleslde Mtddai Station 
Donegal end Ponyl Tap BdtiMai Staticnc 
mnh e l n end Sooth Akron flaitohing Stations 
Balance of Troselselan 
Total Treaaaleeion Plant 


9,959 


14S.J*6 


442,129 

719,925 

291 


171*357 

1 * 158,300 

1,012,710 

210,772 

43,590 

663,193 

1*0.280 

437 


Intangible Plant 
General Plant 

Total Plant fn Servian 
of Total 


// 


P.P. A L. Co. i 

P.E. Co. 

Ed. Lt. l Pr. Co. 

P.R.R. Co. 

Baltimore 

Pool 

T 

Flat In Serrloe 

Production Vlant 

s 

3 

U 

5 

b 

hydro $ 

Total Production Pleat 

Tranaaiaaien Plant Sxbstation (2/3 Balt., 1/3 Pool) 

Hoitsoo4 • Baltimore Line 

Hlghlanrtt—l Substation 

♦ 

* 

t t 

114,166 

$1,371*281 

971*877 

*5**47.486 
■ 4^533 
f» 375 *dS 5 

57,083 


579*150 

506.355 

105.385 

21*794 


2 


17,025 

6,635 

12,609 

3-lil9 





1,388.841 


1595ISSE 

<?39.W44 

1,162,345 

6,177,963 

• 3,017,3*0 

173*070 

72J2L 

139.418 

1596,664 

1539.844 

1*162,345 

6,177,963 

24,344.896 

0.1 

2.3 

1.7 

3.5 

ie.8 

74..- 


Total 

Serviee 

—T—' 


171,249 
^ 1-371*261 
971.877 
171*357 
1*737*160 
1.519.065 
316.157 
65.384 
1,105.322 
1.160.205 
7?* 
393*413 
504.918 
580*725 
9*959 
17*025 
6.635 
12,6*9 
3.12S 
1, 368,841 



173.070 

JZ2/M 


$32,861,150 

1U0.0 




O' v/ijr 
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Table II 


BEVELOF1G5IT OF RATE BASE 

FOE 

FACILITIES ASSIGNED TO INDIVIDUAL CUSTOMERS AND TEE POOL 


Revised Worksheet 
Supplied 

Connission Counsel 


Total 


P*P* A L* Co* P.E. Co* 


Total Plant in Sendee 

Depreciation Reserve 

Net Plant in Sendee 

Working Capital 

Cash Working Capital 
Materials and Supplies 

Total Working Capital 


f39.1»18 

-Jam 

35.013 


$ 596.6824 


200.319 

2,016 

-S 

7.21C 


Ed. Lt. & Pr. Co. 


•539,81*14 


136,031* 

I 

203.810 


U.0?2 

±£11 

8,965 


P•P*R* Co* 


163,095 


2,016 

10,157 

12,173 


Baltimore 


Pool 


1,038,386 


6,529,863 


23,296 

_ 54,556 

77,852 


192,620 

290,840 

483,480 



1,162,345 6,177,963 $ 24,344,896 I32.8bl.i50 


999,250 5,139,577 17,815,033 22j, 8(j3.032 


2224.000 

366,000 

590.000 


W53W 




1,011,423 5,217,429 


18,298,513 


best copy available 
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Table III 


BUL3HOOD m SUSQOSHAUA OPERATHG EXPOSE - 19U* 
ITEMS ASSKMED TO DfDITIUJiLL CUSTOMERS iXD THE POOL 


1 

2 

3 

it 

5 


6 

7 

6 

9 

10 
11 
12 
13 
lit 

15 

16 

17 

16 

19 


Boltwood id Susquehanna 

Cost Exclusive of Purchased Power 


• Pool and Motor 

- Boiler Plant k Cool Handling Equip* Mt, 

- Othor Oparating aid Maint mince 
Total Production Expenses 


P*P* k L* Co* 

-1- 


I 


itn^rrf. 


Honor Substation (2/3 Balt., l/3 Pool) 

Etoen Substation 
Boltwood - Bighlsr.dtown * Baltimore - Gunpowder Linos 
Ellioott Switching Station (2/3 Baltimore) 

Safa Harbor - Westport, Safa Harbor - Riverside, and 
Ellioott - Washington Linas (2/3 Baltimore) 

Conestoga Substation (oljC P.R.R* 3 */’- Balt*) 

Safa Harbor - Parryrille Lina (402 P.H.R., 6055 Baltimore) 
Holtwood - Coatesrllle Una 
Violet Bill Substation 

Boltwood - fork Lina (29* Ed. Lt* k Pr. Co*) 


Balance of Transnission Expense 
Total Tranaaisslon Expense 

AArini strati re aid General Expenses 

Total Operating Expanse Exclusive of Pur o ha sad Power 

P ar se n t of Total 


_2* 
I 788 

I 788 


P*£. Co* 

- 2 - 


$ 


15.012 


$ 15,012 


$ 15,012 

0.9 


Ed* Lt* k Pr* Co* 

-5- 

$ 


30.195 

2.510 


$ 32,713 


$ 32,713 

1.8 




Revised Worksheet 
Supplied 67 
Co— 1 ssV.ii Counsel 


Total 


P«R*R. Co* 

Baltimore 

Pool 

Service 

u 

5 

6 

i 

* 

* 

$ 357.980 
352.035 
53.152 
201.31Q 
9Uuh77 

$ 357.900 
332.055 
J3.!52 


516 

258 

774 


78.661 

1*1.1*71* 

739 


78,661 

jUmu 

1.108 

8,1*77 

6,£» 

16.853 

5.149 

10, 2U 

2L.817 

6,lol* 

*3.096 

H.Ctfi* 

15.012 

?0.195 

8,682 



73.166 

43^52* 

1 15,307 

1186,686 

$ 104,000 

$ 351.506 



1*0,891 

iflO.fol 

115,307 

1186,686 

11,539,368 

$1,789,071* 

0*9 

1C .4 

00.0 

100*0 
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4128 


Revised worksheet 
SuDplied by 
Commission Counsel 


ASSEMBLY OF TOTAL COSTS ASSIGNED DIRECTLY TO CUSTOMS AND TEE POOL 

Total 




P»P* & L. Co. 

P.E. Co. 

Ed. Lt. A Pr. Co. 

P.R.R. Co. 

Baltimore 

Pool 

Service 



i 

2 

'i 

T~ 

5 

~T~ 

V 

1 

Operating Expense 

* 788 

$15,012 

$32.71? 

$ 15,307 

186,686 

1,539,368 

$1,789,871* 

2 

Bill for Safe Harbor cmcr 






992.535 

992.535 

3 

Texes 

7.696 

12.251 

9.931 

22,088 

103,480 

381,518 

536.901* 

1* 

Depreciation Expense 

723 

6.51*8 

9.385 

19,235 

69,526 

358,795 

161*. 212 

5 

Return 5 Faroent 

1.7&6 

2^.678 

20.639 

50,571 

260,871 

914,926 

1.273.051 

6 

Total Cost 

eiO,973 

$58,669 

172,668 

*07,201 

620,563 

4,187,142 

$5,057,230 




8WSKIS KS&*>•-* * 
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Tabic Y 

ALLOCATION OF POOL COSTS TO CAPACITY AND ENERGY COMPONENTS AND 
DEVELOPMENT OF WIT COSTS PER KILOWATT AND PER CLMOIT-BOW 


Eydro 


P roduction Paollitlcc 

9ESS " 

Variabic Flxad 


Production Plant 
Transnicsion Syataa 


tl5.8U7.h86 


•U.587,533 


Total Jointly Uaad Plant Directly Cl***ifi#d 
Paroant Total 

Intangible and General Allocated 


15.6U7.U86 

67.7 

645,030 


U.587.533 
19.4 

_184,839 


Total Jointly Deed Plant in Serrlee 

Depreciation Reserve 
Vet In ve stm e n t 
Working Capital 
Materials and Supplies 
Total Working Capital 
Rate Base 

Total Cost of Service 


16,492,516 

4,383,472 
'12,109,044 
65.690 
196,899 
262,589 
112, 371,633 


4,712,372 

i,Ue? f o64 

"3,223,308 

107,686 

_56,423 

~tb4,109 

3,387,417 


Operating Expense excluding Purohased Power 
Taxes 

Property and Capital Stock and Inoosis (Plant Ratio) 
Retirement and ^employment and Miso« (Operating Ratio) 
Depredation Expense 
Return - % of Rate Baae 
Purohased Power 
Total Pool Cost 


$ 525.37U 

244,366 

7.012 

197,272 

618,582 

_ 95*<12. 

♦ 2,585,141 


♦ 565 . 3 UU % 295.561 

70,025 
7.5U7 3.9UB 

114,390 
169,371 

$ 572.f 653,295 


C lass if! oat ion to Demand snd Energy Component 


Total Capacity 


Total Hydro Poeer Cost, 67#5JS Capacity 

Variable Steam Costs 

Fixed Steam Cost 

Transmission Cost 

Total Cost 

Unit Costs 


t5t£*+i 

578,891 

653.-295 

375,«i5 


• ! 4,187,142 


1,744,970 

653,295 
375.815 
* 2,774,080 
*19.16»r 



Revised Worksheet 
Supplied by 
Commission Counsel 

Transmission 

Facilities 

j 

Total 

Jointly Used 

Plot 

u 

y ■ 

1 

3.017,100 

3,017,100 

12.9 

_ 122,908 

•80,375.019 I 

3,017,100 

23,392,119 

100.0 

952,777 

3,140,008 

24,344,896 

657,327 
’2,482,681 
19.26U 
37,518 
— * 56,782 

’ 2,539,463 

6.529.863 

17,815,033* 

198.6UD 

290,840 

4H.HU 

118,298,513 

* 153,089 

1 1,539,368 

46,563 

2.057 

47,133 

126,973 

T 375,815 

360,954 

20.56U 

358,795 

914,926 

. 7&S2. 

• 4,187,142 


I 

$ 840,171 
578.891 


1.413,062 



1.27 MU!*/** 
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Table V-B 


SYSTEa LOAD DATA NET ENERGY FROM BOLTWOOD PLANT 
PUJS ONE-THIRD OF SAFE HARBOR I 9 I 1 U WITH ADDITION TO ADJUST FOR AN AVERAGE WATER TEAR 


Bwwiaad "Worksheet for 
Exhibit 292 

Revision* based on testimony 
ot VI tn# s a Daria 


IJjdro 


Boltmood 
Safe Harbor 
Total 

Transmission Loot 
Sot delivered 
Delivery to Flm Load# 

Pamiybaiit RR Co* in Pnonsylvenla 
Wboleeale Salat to Utility Companies in Prnma. 
Total 

Balance available to Beltimore Co* . 

lot Salee of Baltimore v a energy in interchange Sr 
let delivery to Baltimore 

Total delivered from generating stations - 19itU 
Additional delivery In average eater year ^ 

Total available in average eater year 

Total available to Baltimore - 19U* 

Additional available in average meter year i/ 
Total availablo to Baltimore average eater year 


$12,765,000 

.000 


Steam 

"T5T 

171.091,000 



Total 
Generation 
—&) — 


1.165.996,000 


Reltwoed 
aiuc 1/5 S-B. 




613,856.0m 

I1.0O.O 



19li.062.000 

5^,1^756 


[gS, 317,000 


1,004,301,700 

Z72,734>W 

ISZ.l34.ft44 

1 , 004 , 30,700 

(.113,453,756 


U a, i *ir +- 272,734,444 

lQii.182, 

376,417,000 




l/ Actual Delivery to Baltimore 19hk 

Actual Reoeived from Baltimore 191*4 — — — — * 
Actual let Sale to Baltimore 19lit 
Company 9 # Estimate of Sales to Baltimore in Arg, 
Additional Salee in Average Tear over 19 IM 


152,1*L91A ' 

►000- x 


131 * 000.000 


Year 


to etdeh Baltimore la entitled but ehooees to tell In interchange in Hi* 


X* X* Co. 

F* E* Co* 

P*F* A L* Co* 
Total 


Purchased 

6,133.000 

21,771.000 

11.803.000 



Sold 

65,166,000 

10 . 901.000 



Net Salee 

59.323.000 

19.130.000 


Net Bill 

•296.993 

91*739 
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Revised Worksheet for 
Exhibit 292 


Revisions based on testimony 
of Witness Davis 


Table V - d 

NONC0INC IDENT MAXIMUM DEMANDS 


ENERGY SATJES IN PENNSYLVANIA AND AVAILABLE FOR 
BALTIMORE IN A YEAR OP AVERAGE RIVER FLOW 


Holt-wood Energy Sales 


?• P. A L. 

P. E. Co. 

Ed. Lt. A Pr. Co. 

P. R. R. in Pa. 
Baltimore 

Total Noncoincident 
Desmnd 

Baltimore 

Total 


Annual 


in a Year of 


Maximum 


Arerage 

Plow 


Den and 

Percent 


Percent 

Load 

Kw 

Total 

Kwh 

Total Factor 

-1- 

2 

“5" 

4 

5 

66,000 

45.6 

345,329.221 

«te»3U> 

60 

24,500 

16.9 

152,292,000 

±€rr* 13-7 

71 

*9,560 

6.6 

44,863,535 

4-0 

53 

53,900 

23.4 

194,082,000 

n4 

65 

10,820 

7.S 




144,780 

1 AA A 




lOOeO 


ivv #V 




376.917,000 

|,II3,483,7& 

3a7 

397 



best cop^ 

from the origir 
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REVISIONS RELATING TO 
TRANSMISSION LOSSES, SPECIAL FACILITIES, 
AND CONOWINGO PAYMENT 


Tables IV 
V 

V-A 

V-d 

71 

vt a 


-R-l 
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TABLE H-R-l 


Table IV - R-1 


ASSEMBLY OF TOTAL COSTS ASSIGNED DIRECTLY TO CUSTOMERS AND TEE POOL 



P»P* 4 L* Co* 

P.E* Co* 

Ed* It* & Pr• Co* 

P*P*P* Co* 

Baltimore 

Pool 

Total 

Serrlee 


i 

2 

* 

L 

5 

“5” 

7 

1 Operating Expense 

t 788 

♦15.012 

♦32.71? 

♦ 15,307 

186,686 

1,539,368 

♦1.789.871* 







9*5,635 


2 Bill tor Safe Harbor ^ower 




28.C09 

18,231 


992.535 

3 Texes 

7.696 

12.251 

9.931 

22,088 

103,480 

381,518 

536.9&I* 

4 Depreciation Expanse 

723 

6.5w 

9.385 

19,235 

69,526 

358,795 

L6L.212 

3 Return 3 Peroent 

1.7b6 

2U.678 

20.6J9 

50,571 

260,871 

914,926 

1.273.651 

6 Total Cost 

eio.973 

*58.609 

♦ 72.668 

— v f 



♦5.057.236 





* 135,810 

* £38,554- 

*4,1*0,24-2 


Add:*Encrqy Supply from BaHimore" (per cost shown m Col.5,Table"21,Exhibit C4-) 



501,268 


Deduct: Cooowingo Backwater Payment 






(l33,750) 


Balance* Fbol Coot Allocated in Tables Y and TE (2-1,2.-2,2-3 and 2-4) 




**,507,760 




r 4 —& $> a &vn |rvM Bno^OJ-g O' vn *rv >4 to m 
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TABLE V-R-l 

T*bl* V -R-l 

A1L3CATI0H OF FOOL COSTS TO CAPACITY AHD ISE80T COMTONTSTS AHD 
DEVEL0F1BXT OF TWIT COSTS PER 1GIOKATT AHD PER mflUIT-BOTK 


Production Plant 
Tnaadulon System 

Total Jointly Hood Plant Directly Classified 
P sroe nt Total 

Intangible and General Allocated 
Total Jointly Heed Plant in Serrice 


Depredation Reeerre 
let In we st a an t 
Working Capital 
Materials and Supplies 
Total Working Capital 
Bate Base 


Production Facilities 

■ sjr 


Variable 

—2 - 




Transmission 
Fecilitlc« 


IT 


Total 

Jointly Deed 
Plant 



HMb?»J06 

15.81*7.106 

67.7 

645,030 

16,492,516 

4,383.472 

*12,109,044 

05.690 
196,899 
262,589 
112, 371,633 


•1*,527,533 

1* 527.533 

19.4 

_184,839 

4,712,372 

1,1*9,06^ 
"3,223,308 
107,686 
56,423 
fe4,109 

3,387,417 


i 

3 , 017,100 

3,017,100 

12.9 

_ 122,908 

3,140,008 
657,327 
•2,482,681 
19 . 261 * 
37,518 
-56,782 

• 2,539,463 


•20,375.019 

3,00.7,100 

23,392,119 

100.0 

952.777 

24,344,896 

6,529.863 

17,815,033- 

192,6(0 

290,840 

WI3,*** 

Tl8,298,513 


Total Coat of Serrioe 


excluding Purchased Power 


Pro p erty and Capital Stook and Inocne (Plant Ratio) 

and feamploymont and Mlso« (Operating Ratio) 


♦ 525.371* * 565.31*1* ♦ 295.561 

7.51*7 


Return - 9£ of Rate 


Energy Supply from tolHmort* 
Conovim q o backwater ftoymeut ^Credit) 
Tefal P>ol Cost- 


Claealfioation to 


Energy Supply 
from bott i morf 
Variable 

* 501,768 

* 501,268 


244,366 

7,012 

1^7,272 

618,582 

<VlO FTP 

7ZSEZZ 


945,635 

e.jQaa7gfi? 

*2,404,491 


and toergy Components 

Energy Supply from baHiroore 

Total Qydro Power Cost* 67 . 53 C Capacity 


Variable Steam Coete 


Transmission Cost 
Total Cost 
felt Costs 


70,025 

3.96B 

114,390 

169,371 


153,089 

46,563 

2.057 

47,133 

126,973 


• 653*2 95 • 37 5 , ^^ 


* 572,891 

♦ 653,295 

• 375,815 


_3_ 

S ftf0 131- 



_A*-*-9Q* 

7 fC.,1/74. 

-'V . 

4*107,142- 

j2,774*000 

-3^4l3,06a: 


t 1,539,368 

360,954 

20.561* 

358,795 

914,926 

998-^ g- 

*4 t in?,Hg - 


945,635 
501,268 
(133.750) 
*4,501/7<Jo 

Tofu l 

♦ 501*2C8 

2,404,491 

572, $91 
C53.295 

aiL SIL 

*4,507,7C0 


♦ l,C23,G31 

C53.295 
a , 37 5ALS. 

*2,C52.!4I 

*n.95/br 




,-^s- 

781.4C0 

57^,891 

♦U855,C» 

lG7m3b/bdi. 
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Table T-JL-e-l 


BALANCE OF DEPENDABLE CAPACITY AVAILABLE FOR BALTIMORE CO. 
INCLUDING CNE-HALF OF ADDITIONAL CAPACITY FROM S.H. PONDAGE 


4136 


TABLE Y-A-R-l 


Installed Capacity 

HOlteood and Safa Harbor - % of total hydro 

Dapanda b la Capacity on regular weekly oyola of draw and rafill 
Pina one-half of additional oapaoity from use of S.H. pondage 
Total dapandabla capaoity allocated on basis of installed oapadty 
Paroent of total 
Percent of Installed Capaoity 

Reported station use and trans. loss allocated to dependable oapadty 

Vet Dependable Capacity available for load 

Daaands of H. Custooers an System Peak Fora 12 - Pool 

FH^Loade Plus 

Non Pirn Firm ICS? Reserve 


Non Fira 

P.P. k L. Co. 5755TE 

P.E. Co. 10.000 kw 

Ed. L 1 P. Co. 

M.X. Co. 12.000 kw 

Total for Resale 2117666 kw 

Balaaoe for Baltimore 
and P.R.R. 

P.R.R. Co. in Pa. Deo. billing 
Total coincident firm denand 


Non Pirn Firm 

2.566 'km 52.5o3Tcw 

10.000 kw 23.000 kw 


25,300 kw 
9,900 kw 


9,000 kw 9.900 kw 

12.000 kw _ • 

2^7606 kw “TJC3K7 tar 92 ,U>S kw 




Balaaoe available for Baltimore fro^ holtwood and Safe Harbor 
Leas Baltimore f s two-third share of S.H. 

Balaaoe available for Baltimore from Holtwood Co. 


Holtwood 



Safe 

Harbor 

-T7T 


Total 

Bjrdro 


Total 
Hydro and 


92*400 

jjrug 

31.237 


I09.5C3 

tS.7«0 





from the origin 
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TABLE Y-d-R-l 


»■ 

T«bX« V - d -E-l 
NONCOINCIEEirr KUCUTOK DEMUHS 

ENERGY SALES IN PENNSYLVANIA AND AVAIDLBIX FOR 
BALTIMORE IN A TEAR OF AVERAGE RIVER FLON 


Annual 

Maxima 

Denand Percent 
Kw Total 

I-2- 


1 P. P. A L. Co. 

2 P. E. Co. 

3 Ed. Lt. A Pr. Co. 

4 P. R. R. in Pa. 

4 - Be l a 1 wo 
<r 9et aj H' M e n o e In c ident 


66,000 44.646*9 
24,500 16.6*9*9 
9,560 6.5 -0*9 
33,900 23.0*6*4 

>. r 


Holtwood Energy Sales 
in a Year of 
Arerage Flow 

"Percent 
Kwh Total 

"T — 4 ~ 4 


345,329,221 

152,292,000 

44,863,535 

194,062,000 

B fr >|400;00 e 



> 4 *,VOO 40 0 * 0 66 0jlGCjV 66 100*0 


Load 

Factor 

5 

6o 

71 

53 

65 


5 Baltimore 

6 Total 


_ 13 >760 9.3 374,917.000 33.9 

147,720 100.0 1,113,463,750 100.0 


311 



BAILABLE 


ound volume 





OAJlIrNM MM 
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Table VI -R-! 

APPLICATION OF WIT COSTS TO CUSTOMERS 1 MEASURED LOADS 
ASgmBLT OF CAPACITY. DEPOT AND SPECIAL FACIUTT COSTS FOR EACH CUSTOMER 
COMPARISON OF TOTAL COST OF SERVICE WITH REVENUES COLLECTED 



Nanoolnoldflct 

Energy Sale# 



;Special 

Energy Supply 

from Baltimore 




la Tear of 
ATecrage Umar Flow 

Capacity 

Coate 

aunror 

Coete 

Fad lit lea 
! Coat 

&arge to Cua¥< 
at k WU 

mere Credit Vo 
Baltimore 

Total 

Coat 


1 

i 

3 


5 

6 

1 


P. P. & L. Co. 

P. E« Co. 

Ed. Lt. A IV. Co. 
R. R. Co. in PC 
Baltimore 

Total 

»mi 

3 te. 329.221 

152.29e.000 

Ui.e63.535 

19ti.oe2.ooo 

370.911,000 

1,113,453,756 

*1,184,953 
439,569 
171,639 
008,635 
247,045 
•2,652,1*1 

♦ 575,451 
233,754 
74,765 
323,437 
628,132 
•l, 855,619 

110,973 

58.689 

72.668 

135,810 

638,85* 

•916,99* 

Included 

in 

Col. 4 

% 

njougg} 

*1,771,417 
732,332 
319,072 
1,067,882 
K012J63 
•*,923,*86 


Total Rerenue 


la Rxcese 
ed Ceata 



Note: The Matein Cek.8end9 
on amount of 8133,750 
for the Conovonqp ftdekewter 
ftupnen*. 





BEST COPY 

from the origins 
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TABLE 3ZT-CJ -R-l 


Table VI - a-E-1 

RECONCILIATION OP REVENUE SHORN TOR BALTIMORE 
WITH HOLTWOOD BILL TO BALTIMORE FOR 194k 


Holtaood bill as rendered $2,027,849 

Net interchange tales 628,867 

C ewes rt p g s b ae te safcs r p a jmuu b - I & 3, - 7 6 0 “' 

$ 3 - , 700, 4 00 
*2,656,716 


Total 



1 



BEST COPY 

from the origin* 
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REVISION OF ALLOCATION BASED ON 
BALTIMORE COMPANY’S USE OF CAPACITY 
IN EXCESS OF DEPENDABLE CAPACITY 


Tables V 


V-d ) 

) 

VI ) 


r AI LABLE 

und volume 
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Table T-fc-2 


ALLOCATION OF POOL COSTS TO CAPACITY AND ENERGY COMPONENTS AND 
DEVELOPMENT OF UNIT COSTS PER KILOWATT AND PER CLCNUTT-HDTJR 


TABLE 3T-R-2 


Ftoduotion Facilities 
--5E 


Total 


Transmission 


1 Production Plant 

2 Transmission Systsm 

3 Total Jointly Used Plant Directly Classified 
L Peroant Total 

5 Intangible and General Allocated 

6 Total Jointly Used Plant in Sex-rice 

7 Depreciation Reserre 

8 let Investment 

9 Working Capital 

10 Materials and Supplies 

11 Total Working Capital 

12 Rate Base. 

Total Coat of Sex-rioe 

13 Operating Expense excluding Purchased Power 
ill Taxes 

15 Property and Capital Stock and Inoosse (Plant Ratio) 

16 Retirement and Chenployoent and Kiso. (Operating Ratio) 

17 Depreciation Expense 

18 Return - % of Rate Base 


Energy Supply 
from Baltimore 
Variable 


20 T ota l Pee l O eet 


19 P ur chase d Power 

20 * Energy Supply from Baltimore" 

2 l Conowmgo Backwater Payment ^Credit) 
22 Total Pool Cost 


Hydro 

“TiHTETT" 

-HxwT 

Facilities 

Plant 

—2- 

T 

Ii 

5 

*15,81*7.1*6 


ii*. 527.533 

* 

•20,375,019 



3 . 017,100 

3,017,100 

15,81*7,1*6 


i*. 527,533 

3 , 017,100 

23,392,119 

67.7 


19.4 

12.9 

100.0 

645,030 


_184,839 

„ 122,908 

-.952'TH 

16,492,516 


4,712,372 

3,140,008 

24,344,896 

383.472 


1,2*9,064 

657,327 

6.529.863 

17,815,033’ 

•12,109,044 


"3,223,308 

*2,482,681 

65.690 


107.686 

19.261* 

192 . 61 * 

196,899 


56^423 

37.518 

290.840 

"262,589 


”164,109 

56,782 

^ 413,4** 

1 12 ,371,633 


3,387,41? 

1 2 , 539,463 

Tis,298,513 

* 525.37U 

♦ 565.3U* 

* 295.561 

* 153,089 

• 1,539,368 

244,366 


70,025 

46,563 

360,954 

7,012 

7.51*7 

3.94* 

2.057 

20.561* 

197,272 


114,390 

47,133 

358,795 

618,582 


169,371 

126,973 

914,926 

ryV3 r-rr 
//-i-'yy 



gg/sa 

» 4|10?.Ug 

■Fa. 383,141 

• 57<r,'tgx 

F~t>53ji»95 

T~ 374,84$ 


* 501,268 

* 501,268 


945,655 

.-Q3 LJ50 ) 

*2.404,491 


* 572,891 • 653,295 * 375,815 


C I s es ifi cation to Daaad and Energy Cn mp’m uti 

3 Energy Supply from Baltimore ““ 

4 -0£* Total Rydro Power Coat, 67 . 5 X Capacity, 32.3% to Baltimore 
3 -22- Variable Steen Costa 

6 -23" Fixed Steam Cost 

7 -Cir Transmission Cost 

5 *25* Total Cost 
9 2t» Cfeit Costs 



—* i7*Ai 9 70 ♦ 8 4 0,17 1 
-——- ttW* 


—ytot&L* - 37$iOH 

* 3j7?4j0 9 0 — 


943,635 
501,2CS 
0) 

*4,507,700 

Direct to 

Total Capecttg Enerej Baltimon 

* 501,268 . 

2,404,491 <*1,625,051 

572,891 

655,295 653,295 

375,815 579,915 __ 

•4.507,760 •2,652,14! •1,074^99 ♦78t,460 
♦n.95/kw. L53Mil»/M l 


«n9t 

372,891 


*781^60 
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TABLE 3Z>d-R-2 


Table V • d-R-2 
NONCOINCIDENT MAXIMUM DEMANDS 

ENERGY SALES IN PENNSYLVANIA AND AVAILABLE FOR 
BALTIMORE IN A YEAR OP AVERAGE RIVER PLOT 


Annual 

Maxima 

Denand Percent 

Kw Total 


Hoi twood Energy Sale* 
in a Year of 
Arerage Plow 

Percent - 


Kwh 


Tot 


& 


Load 

Factor 


1 P• P• A L* Co. 

2 P • E • Co• 

3 Ed* Lt. & Pr • Co* 

4 P* R* R* in Pa* 
€■— B w l W i nore 


66,000 44C46wO 
24,500 1C.C10 t 9 
9,560 4.3 0*0 
33,900 23iOe&ri 

i a afiA a_ii 

itrJTTw * 


0 T e+ al N enee iw e i deat 


Baltimore C*Ftrm") 13.7C0 

Total ("Firm") 147,720 

Baltimore (additional orerqq. 
not related to uec of dependable 
capacity shown In tin* 3, ool.l) 


345,329,221 

152,292,000 

44,863,535 

194,062,000 

001 * 000,000 


1 4 4,900 100.0 « 00 lice; 7 6 6 - 


9.3 73.000*000 

100.0 609,564,754 

303,917,000 


-5M- 12.6 
*0*0 16.8 
3.C 

±9tO 24.0 
05rr5 



60 

71 

53 

65 

€05 


CO 


1,113,433,750 
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TABLE m-R-2 


Table VI -R-2. 

APPLICATION OF UBIT COSTS TO CUSTOMERS' MEASURED LOADS 
MJvamiY CP CAPACITY. EHEROT AND SPECIAL FACILITY COSTS FOB EACH CUSTOMER 
COMPARISON OF TOTAL COST OF SERVICE WITH REVBfUES COLLECTED 


Djerjy Sale* 
1 a Year of 
orvt Blear Fit 


Capacity 

Corte 


Coeta 


Special 

FAellltiee 

Coat 


*ry Supply from Baltimore 

to Customers Credit Total 

at ii mil i Baltimore Coet 


Total Rereoue 
Amount Percent 


Rereoue in Excess 
»*f Allooated fnete 


P. P. & L. Co. 

P. t* Co* 

Ed. Lt* k ftr. Co* 
1* 1* Co* la 


Total 


7 Baltimore 


66.000 

a*5oo 

9.560 

33.900 

•JLZsa. 

147,720 


316 . 329^21 
152 * 292.000 
Ui.a63.535 
19U.062.000 
73.000,000 
809,546,75c 

303,917,000* 


♦1.184,953 

439,849 

171,439 

608.633 

247,045 

*2,632,141 


* 438,194 $ 10,973 
202,066 56*609 

39,526 72,668 

237,514 135,810 

96,859 638.834 

*1,074,139 *916,99 

781,40c 11 * 


Included 

in 

Col4 


i.ase: 


*1,654,120 *2,176.256 28.5 * 522,136 W.2 

100,624 986,560 12 9 285,736 I laS 

303,833 368,90!* 4.8 65,011 2.4 

1,001,559 l,i55.5Ii* 19.1 453,555 16.7 

1,262.550*** 2,656,116 34.7 1,353,766 51-2 

*4,Mi,4M *7,643,750 100.0 * 2,720,2a 1000 


Notes: * Additional enmn no* retard to use of 
dependable capoahj allocated to Dalhmort 
*» Cost of capacity in excess of dependable capacity 
Includes cost Shown in Uns 7 
The totals in Cols. 8 and 9 exclude an amount 
of A 133,750 for the Conowinqo Backwater Payment. 


BEST COPY AVAILABLE 


from the original bound volume 




BEST CC 
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REVISION BASED ON REDEFINITION 
OF DSE OF POOL FAClZlTIES 
(50-50 DIVISION OF FIXED COSTS BETWEEN 
_ CAPACITY AND ENERGY) _ 


Tables V 


) I 
) -Rf-3 
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ALLOCATION OP KJOL COSTS TO CAPACITY AMD flfntOT COHFCWOTS AMD 
DEVElOnOT CP OUT COSTS PER KILOWATT AMD PER EUWIT-BOtK 


4145 


TABLE 2-R-3 


Production Faollltlaa 

i iJt< 


~TSrCSI* 
—2 - 



F»0illtlM 

- C - 


1 

2 

3 

4 

5 


7 

8 

9 

lo 

n 

12 


2 

2 

17 

16 


P roduc t ion Pleat 
Tnaaiulon 8 yetcm 

Total Jointly Ueed Plant Directly Classified 
Psroent Total 

Intangible cad General Allooated 

Total Jointly Head Plant In Sarrleo 
Depredation R< 


Working Coital 
Materials cad Supplies 
Total Working Capital 


♦15.elt7.iiB6 

15.e47.4a6 

67.7 

645.030 

16,492,516 

4 , 383.472 

‘12,109,044 

65.690 

196,899 

262,589 

112,371,633 


•It. 527.533 * 


It. 527.553 
19.4 

_184,839 

4,712,372 

!.i£?, 06 {i 
" 3,223,308 
107,686 
56,423 


3 , 017,100 
3,017,100 
12.9 

_ 122,908 

3,140,008 
657,327 
*2,482,681 
19.264 
37.518 


64,109 - 56,782 

“,387,417 ’2,539,463 


Total Coat of Sereioe 

Operating Expense ezoludlng Purohaaad Pmrsr 

Tazaa 

Prope rty and Capital Stock and income (Plant Ratio) 
Retirement and (feeBploynent and Klso. (Operating Ratio) 
Depreciation Expense 
Return - 5£ of Rate Base 

ekaeed-Peeer 
1 *e l O eet 

from Bctftimore 
Variable 


525.374 ♦ 565.344 ♦ 295.561 ♦ 153,089 

46,563 
2.057 
47,133 
126,973 


244,366 

7,012 

197,272 

618,582 


7.547 


70,025 

3.948 

114,390 

169,371 


19 

20 
21 
22 


25 

24 

25 

26 -ej- 

27 -eb- 

28 €5- 
29 36- 


Purchased Power 

Energy Supply from Baltimore* 
Conowinqo Backwater Payment (Credit) 
Total Pool Cost 


* 501,268 
* 501,268 


T 2. 58 5,141 I 3T ft»» r e9» T~ 375, 84 $ 


945,655 

*7 1AI 


2,404,491 * 572,891 * 653,295 * 375,815 


50-50 allocation 


Claes lfication to 
Ettctom Supply from Baltimore 
Total Hydro D on er Coat* 

Variable Steam Costa 

} 50 '* ) Qllocahon *• “*“*4 -** 

Total Coat 
tkilt Coeta 


djgrway—ii7**j9?e- ♦ 










4*107* 

*19.16*— 



Total 

Jointly Deed 
Plant 

- 5 - 

120,315.019 

3,017,100 

23,392,119 

100.0 

S5? ria 

24,344.896 

6.529.863 
17,815,033- 
19e,6 lfi 
290,840 
413,41* 
Tl8,298,513 


• 1,539,368 

360,954 

20.564 

358,795 

914,926 

998,535 - 

t 4slfl?,l* t- 


945,635 

501,268 

0 33450 } 

*4,507,760 
Total 

* 501,268 
2,404,491 
572,891 
653,295 

♦4,507,760 


Capacity Entrau 


* 501,268 

* 1,202,244 1,202,245 

572)851 

526,647 324,648 

187,908 18^907 

♦ 1,716,801 ♦2,790,959 

♦ 11.62/kw. 230«nille/brf*. 





HN HWfUVO 
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TABLE 3ZI—r|“3 


Tab la VI -2*3 

APPLICATION OF WIT COSTS TO CUSTOMERS • L3ASUHED LGAU6 
1SCTMBLT OF CAE1CITT. DEPOT AWD SPECIAL FACILITT COSTS FOR EACH CUSTOMER 
COMPARISON OF TOTAL COST OF SERVICE WITH REVBIUES COLLECTED 


Nanooinoidoct 


P. P.iL Co. 

P. 1* Co. 

Id. Lt. * *r . Co* 
S. R. Co. In Pfc. 


Eaargy Salat 
in Yaap of 
ova Blear Fl< 


Spaoial 

Capacity Energy Fad lit le i 

Corta Coata , Coat 


Total 


66,000 

316.329.221 

* 707,052 

2 L 500 

152.292,000 

284,739 

9.560 

U4.86;,535 

1 1 1,106 

53.900 

i 9 J 4 .oe 2 .OOO 

393,985 

13,760 

376,917,000 

159,919 

147,720 

t,l 13,483,756 

* 1,716,801 


865,571 
381,7*12 
112,4-51 
486,469 
944,746 


♦ 10.973 

58.639 

72.668 

135,810 

638,854 


*pr Supply from 
ja to Cuatonata 
at L Mill . 


Included 


from Baltimore 
mora Credit to 
Baltimore 


m 

Col.4 


( 501 . 268 ) 

jifnM 


Total 

Coat 


Total Rerenue 


Amocxrt Par cant 


Raranua in Sxoaaa 
cf Allocatad Coata 


*1,643,596 12,176. 


725,150 

296,225 

1 , 016 , 2 a 

1,242,251 

*4,923,486 


906,360 

366,90k 

1 , 165 . 511 * 

2,656,716 


28.5 

*- 532.660 

19.6 

12.9 

261,*3 

10 

9.6 

4-8 

72,< 

S>79 

2.7 

19.1 

439,1 

150 

16.1 

34.7 

1*414 ,4 

U5 

52.0 

100.0 

* 2,720. 

IU 

100.0 


Note’- The Potato in coh. 8 and 9 
exclude an amount- of * 133,750 
tor the Conowinqo bock.n»oter 
Payment. 


BEST COPY AVAILABLE 


from the original bound volume 





BEST COF 

from the orio 
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REVISION BASED ON CORRECTED DEPENDABLE CAPACITIES 

Tables V 

-r 

) j 

f 


) 1 


V-A 

) 



) -H 

r 4 

V-d 

) 

i 

i 


) 

1 

VI 

) 

1 
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T«bl# ▼ -R-4 

ALLOCATION OF FOOL COSTS TO CAPACITY AND OTEROT CONKSTEXTS AND 
DEYELOPieaT OP WIT COSTS PER DLCWATT AND PER CI0UST-HOW 


TABLE 3Z-R-4 


Product! co Facilities 


To bal 

Jointly Dbod 


Total Jointly Hood Plant Directly Classified 
Psroant Total 

Intangible tad General Allocated 
Total Jointly Used Plant in Service 


7 Depreciation Reeerre 

8 lot I n ve stm e n t 

9 Working Capital 

10 Materials end Supplies 

11 Total Working Capital 


Eydro 

#15.81*7.1£6 

15.0*7.186 

67.7 

645,030 

16,492,516 

383,472 
* 12,109,044 
66.6*> 
196,899 
-62,589 
ll ,371,633 


Facilities 


•1*.527,533 • 

3,017,100 
1*.527,533 3,017,100 

19.4 12.9 

_184,839 _ 122,908 


120,375.019 

3,017,100 

23,392,119 

100.0 


4,712,372 

l,i^ 9 ,o 61 j 

'3,223,308 

107,686 

56,423 

^ 164,109 

3,387,417 


3,140,008 
657,327 
*2,482,681 
19,361* 
37,518 
-56,782 

’2,539,463 


24,344,896 

6,529.863 
17,815,033* 
192.61* 
290,840 
413,4*# 
118,298,513 


Total Coet of Servioe 

Operating Expense excluding Purohaeed Paver 


525.371* I 565.3U* * 295.561 * 153,089 1 1,539,368 


15 fVoperty end Capital Stock and Inoane (Plant Ratio) 

26 Retireeant and Lbeszployacmt and ICLso* (Operating Ratio) 

17 Depreciation Expense 

18 Return - of Rate Base 


tncrgy 3u ppty 
from bolt 1 more 
Variable 

* 301,246 
s 50l,?C6 


23 

24 -» 
2b «- 
2C -0}- 

27 -et 
26 -05- 
29 -06- 


P ur ehsssd Power 

Energy Supply from 6oltimore“ * 301,2 < 

Conowmqo backwater Payment (Crtdxf) _ 

Total Pool Cost • 50l,2< 

Claesi float ion to Deaand and &iergr Components 
Errcrqu 5upplu from fcaltimcrc " 

Total Hydro Power Coet, 6? * $% Oapauity 50-80 allocation 
Variable Steam Costs 

Fixed Steam Cost *7 _. ,. ... .. 

TruolMiOB Cort J 50 * 50 a,,<>cahor ' e#P«»c>^ «** 

Total Cost 
Chit Costs 


244,366 

7,012 

197,272 

618,582 


7.51*7 


70,025 

3.948 

114,390 

169,371 


46,563 

2.097 

47,133 

126,973 


9*5,655 


2,404,491 *572,891 *453,295 * 375,815 


360,954 

20.561* 

358,795 

914,926 



945,635 

501,266 

(133.730] 

*4,507tW 

Total 

* 501,268 
■2,404,4*1 

572,891 
653,295 
, 375, 81 5 
*4,507,760 


* 1,202,244 

326,647 
187,908 
*1,716,801 
* 9.12/fcw. 


* 501,268 
1,202,245 

572,891 

326,648 

187.907 

‘2,790,959 

2.50milb/kwh. 


BEST COPY AVAILABLE 


from the original bound volume 
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Tabla T-Jl-R-4 


BALANCE OF DEPENDABLE CAPACITY AVAILABLE FOR BALTIMORE CO. 
INCLUDING ONE-HALF OF ADDITIONAL CAPACITY FROM S.H. °ONDAGE 


TABLE 3Z-A-R-4 


1 

2 

3 

h 

5 

6 

7 

8 

9 


Installed Capacity 

Holtwood and Safa Harbor - % of total hydro 

Dependa b le Capacity on regular weekly oyole of draw and refill 
Flue one-half of additional oapaoity from uae of S*H* pondage 
Total dependable capacity allooated on basis of installed oapaoity 
Percent of total 
Percent of Installed Capaoity 

Reported station use and trans. loss allooated to dependable oapaoity 

Vet Dependable Capaoity available for load 

D—ends of Fa* Cuatooers on System Peak Fora 32 - Pool 

Firm Loads Plus 


Non Firm 
SiTO lor 
10,000 kw 


p«p. a L* Co* 

P*B* Co* 

Ed* L* & P* Co* 

Co. 12,000 kw 

Total for Resale 84 , 60 b kw 

Balance for Baltimore 
and P*R*R* 

P*R*R* Co* in Pa* Deo* billing 
Total ooinoident firm demand 
B a l a no e available for Baltimore fro, 


Firm 

52,75o3Tcw 

23,000 kw 

9.000 kw 


Sli, 00 \j kw 


23 



kw 

kw 


10& Reserve 

'" TO S g l nr 

25.300 kw 
9.900 kw 

~<&,hpG kw 


31,27? kw 

T2£537tor 


Holtwood and Safe Harbor 
Less Baltimore f s two-third share of S*H* 

Balance available for Baltimore from Holtwood Co* 


Holtwood 


St 
“H7 




Safe 

Harbor 

“T TT 


Total 


I 

V 


ratal 
Hydro and 
$teaa 

7OT~ 


26,000 br 

10L.0O0 br 

230,000 kw 

33ii.OOO kw 


31.11* 

66*56 

100.0 




197,000 nr 

26,000 br 

100,000 
78,021 kw 

198,000 
155.071? br 

-26,500 kw 
kw- 

40x3 

-S?»9- 

4U 

-69x7- 

1 ATI A 

Iwi LT 



-67x5* 

3*000 

9,000 

7,000 

10,000 

*^r3?0-kw 

lrw 

kw 

00,6 0 tar 

23,000 

91,000 

191,000 

282,000 

03,630 br 

*-t Q/v ii-n, 

lia*0t>^tar 

30&8"3 tar 


360,000 kw 


►298,000 

324,000 
• 3 *7900 kw 

sp- 

305,boo 


92 JU >0 kw 


212,000 kw 

31,200 3 * 7^3? 


181,400 
127,300 
84, ICO 


WTE 








BEST COP 

from the origi 
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TABLE 3C-d-R-4 


Table V - d-R-4 
SOMCOIHCIDEKT MAXIMUM DEMANDS 

ENERGY SALES IN PENNSYLVANIA AND AVAILABLE FOR 
BALTIMORE IK A YEAR OF AVERAGE RIVER FLOS 


Annual 

Mulsan 

Demand Percent 
Kw Total 


Holteood Energy Sales 
in a Year of 1 
Arerage Plow j 
Percent 


Keh 

“T 


Total 


1 P• P• Ac L* Co. 

2 P. E• Co• 

3 Ed. Lt. & Pr. Co. 


66,000 35.1 
24,500 ISO 
9,560 SI 


345,329,221 

152,292.000 

44,863,535 


4 

P. R. R. in Pa. 

33,900 18.0<fi*r4 

194,062,000 

44Mr 

-6- 







£ea*a4 

it*"" 



7 Ail _ A 

TwVTT 





5 

Baltimore 

54,100 

28.8 

374.317,000 

lit 

C 

Total 

IBB,040 

100.0 

1,113,483.754 


LOCd 

Factor 

5 

60 

71 

53 

65 

*brr 


79 



Osvjifrvx MM 
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TABLE 2E-R-4 


Tabla VI -K-4 


lonooinoidsert 



P* P. fc L. Co* 

66.000 

P. E* Co# 

21a# 500 

Id* Lb* A 8 p. Co# 

9,560 

R* H* Co* la Pa. 

33,900 

Baltimore 

54,100 

Total 

188,060 


APPLICATION OF WIT COSTS TO CUSTOMERS 1 MEASURED LOADS 
ASSEMBLY OF CAPACITY, DEPOT AMD SPECIAL FACILITT COSTS FOR EACH CUSTOMER 
COMPARISON OF TOTAL COST OF SERVICE WITH REVENUES COLLECTED 


Energy Sales 
La Year of 
Average Hirer Pl< 


316. 329*221 
152.292,000 

Wi.063.535 

191a#062,000 
376,911,000 
1,113,483,756 


Capacity 

Corte 


602,515 

223,661 

67,273 

309,473 

693,679 


Dicrcy 

Coeta 


865,57! 

381,722 

112,451 

486,669 

944,746 


Speoial 
Facilities 
! Coat 


t 10.973 
58.689 
72.666 
135.810 
638,854 


■gy Supply from Baltimore 
;c to Customer* Credit Vo 
at 2 a Mill . x Baltimore 


Included 

in 

Col.4 


*1.1 IS,801 *'2.190,969 *916,93. 


(soi.a6e; 


Total Revenue 


A mount Percent 


*1,479,059 12 . 176,256 28.5 

664,072 986,360 12.9 

272.392 368 , 90(1 4.8 

931,762 1,155.514 19.1 

1,576,211 2,636,716 34.7 

*4.923,486 *7,643,730 100.0 


Revenue la 
of Allocates 
Amount 1 

y ' 

♦ COllST 
32?,288 
%,512 
523,762 
1,080,505 
*2,7^0,164 


ime la Hxoess 
ocated Coats 


25.6 

\ 1.8 

3.6 

19.3 

39.7 

100.0 


Note- The total* in dolt. 8 and 9 
exclude, on amount of #133,750 
tor the Cono-w'mqo Badcwottr 
Paqment. 


BEST COPY 


AVAILABLE 


from the original bound volume 
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DEMAND, ENERGY AND SPECIAL FACILITY CHARGES INCLUDED' IN REVENUE RECEIVED 
FROM PENNSYLVANIA FIRM CUSTOMERS FOR YEARS 1944 TO 1946, INCL. 


Pennsylvania Power & Light Company 



Total 


Charges 


| 


Revenue 

Charges 

for Special 




Received 

for Energy 

Facilities 



1944 

$2,176,255.95 

$2,174,835.03 

$1,420.92 


[ 

1945 

2,064,927.35 

2,063,506.43 

1,420.92 



1946 

1,958,355.65 

1,956,934.73 

1,420.92 




Philadelphia Electric Company (Coatesville 

Division) 




Total 


Charges 

Cha: 

pees 


Revenue 

Charges 

for 

for Special 


Received 

for Energy 

Demand 

Facil: 

Ities 

1944 

$ 986,360.03 

$ 617,138.78 

$309,221.25 

$60,0<})0.00 

1945 

939,107.73 

564,898.98 

314,208.75 

60,000.00 

1946 

948,860.95 

574,862.20 

313,998.75 

60,0 

DO.00 

• 


Edison Light and Power Company (York) 




Total 


Charges 

Chalrges 


Revenue 

Charges 

for 

for Si 

social 


Received 

for Energy 

Demand 

Facilities 

1944 

* 368,904.43 

$ 254,178.91 

$114,000.00 

$ 7 } 

25.52 

1945 

397,225.85 

273,420.41 ’ 

123,640.00 

2 ( 

S5.44 


Metropolitan Edison Company 


1 





Charges 

Chargei; 

3 


Total Reve- Charges 

Charges 

for Spinning 

for Special 


nue Received for Energy for Demand 

Capacity 

Facilities 

1946 

$657.123.11 $308,042.66 $327,500.00 

$18,351.00 

1 

1 

$16,869.20 
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[24320] Exhibit No. 357 


Kilowatthours of Not Baltimore Backfeed Usod in Connection with 
Electric Services Supplied to Pennsylvania Firm Customers 
_ (Excluding Pennsylvania Railroad) _ 


Year 

Kilowatthours(a) 

-m- 

Dollars (b) 
Received for 
Amounts of 
Energy shown 
in Col. (1) 

— m — 

Col. (1) in* 
of Total Firm 
Kilowatthours 
Supplied to 

Pa. Customers 
( 3) 

Col. (2) In £ 
of Total Firm 
Revenues 
Received from 
Pa. Customers 

UT 

1944 

59,622,000 

$ 334,791 

11.0 

9.5 

1945 

10,037,000 

56,272 

1.9 

1.7 

1946 

29,384,000 

156,617 

5-5 

4.4 


(a) Includes kilowatthours supplied Jointly with Safe Harbor 
Water Power Corporation to Pennsylvania Power & Light 
Company, Philadelphia Electric Company and Edison Light 
and Power Company in 1944 and 1945» and to the first two 
companies in 1946. 

(b) Dollars based on average energy rates billed, and includes 
dollars received by Penn Water acting for itself and as 
agent for Safe Harbor Water Power Corporation. 


SR-4 


Interchange Supplied to Pennsylvania Uuatomera during 
Houra of Net Baltimore Baokfeod and during Houra of 
No Not Back food 
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Year 

1944 

1945 

1946 



(a) Includes kilceratthours supplied Jointly with Safe Harbor 
Water Pov/er Corporation to Pennsylvania Power & Light 
company• 

(b) Includes dollars received by Penn Water acting for Itself 
and as agent for Safe Harbor Water Power Corporation. 


SR-6 
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C ommis si oners: 


UNITED STATES OF AMERICA 
FEDERAL POWER COMMISSION 

Clyde L. Seavey, Acting Chairman; Claude L. Draper, 


Basil Manly. John W. Scott, not 


participating. 


June 30, ^.939 

In the matter 

Safe Harbor Water Power Corporation 


ORDER ALLOWING SUPPLEMENTAL RATE SCHEDULE TO 
TAKE EFFECT PRIOR TO DATE OF FILING 


It appearing to the Commission that: 

(a) On April 12, 1939* the Safe Harbor Water Power 
filed with the Federal Power Commission its 
agreement, dated December 13, 1938, to its 
August 1, 1933. the said agreement of August 1, 
designated in the files of the Commission as Safe 
Water Power Corporation Rate Schedule FPC No. 
Pennsylvania Water & Power Company and the 
Electric Company, said supplemental agreement 
among other things, for an extension for a 
years from March 31. 1939, of the tern of the 
Harbor Water Power Corporation Rate Schedule FPC 
whereby said Safe Harbor Water Power Corporation 
sylvania Water & Power Company sell electric 
energy to said Philadelphia Electric Company, 
certain changes in the provisions relating to 
interchange service and the territory to be 
delphia Electric Company with energy so 
forth in said supplemental agreement; 

.(b) By the terms of said supplemental agreement it 
effect as of April 1, 1939; 


Corporation 
supplemental 
agreement of 

ly33*. being 
Harbor 
with the 
Philadelphia 
providing, 
period of three 
S8l^ Safe 
No. 4 
and Penn- 
power and 
also making 
emergency and 
servefL by Fhila- 
purchased, as set 


* to take 


(c) Good cause has been shown for, and the public interest will 
be served by, allowing the supplemental agreement i of Decem¬ 
ber 13, 1938, to Safe Harbor Water ■t'ower Corporation Hate 
Schedule FPC No. 4 to take effect as of April 1, 1939; 


SR-10 
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Safe Harbor Water 

Power Corporation (Cont'd) -2 


The Commission orders that: 

(A) The rate schedule contained in said supplemental agreement 
of December 13, 1933* to Safe Harbor Water Power Corporation 
Hate Schedule FPC No. between the Safe Harbor Water Power 
Corporation, Pennsylvania Water & Power Company and Phila¬ 
delphia Electric Company, as filed with the Commission on 
April 12, 1939» be and it is hereby allowed to tales Offset 
as of April 1, 1939; 

(B) Said rate schedule contained in said supplemental agreement 
shall be deemed to have been filed and published in compliance 
with the Federal Power Act. 


6/30/39. 
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UNITED STATES 0? AMERICA 
FEDERAL POWER C0L5LHSSI0N 

) Clyde L. Seavey, Chairman; Claud# L. Draper, ^aail Manly, 
Commissioners ) 

) Leland Olds, John W. Scott. 


September 22, 1939 

In the Matter of ) 

) Project No. 1025 

Safe Harbor Water Power Corporation ) 

ORDER AUTHORIZING INSTALLATION OF ADDITIONAL GENERATING UNIT 

Upon application filed September 22, 1939. by Safe Harbor Wate* Power 
Corporation, licensee for Project No. 1025. Pennsylvania, for 
approval by the Commission of the installation of an additional 
generating unit in the Safe Harbor project on the Susquehanna 
River, and it appearing to the Commission that: 

(a) There are at present six generating units installed in the 
project with a rated capacity of 42,500 horsepower or 28,000 
kilowatts each and penstock and foundation openings have 
been provided for the installation of the proposed additional 
unit; 

(b) The additional generating unit proposed will occupy plant 
position No. 1 and provide 25 cycle single phase energy to 
supply the Pennsylvania Railroad which purchases electric energy 
from the licensee for the operation of its trains; 

Upon consideration of the application and record of the project, the 
Copiml ssion finds that: 

Installation, of the additional generating unit proposed is 
desirable in the public interest to supply the future needs 
of the market served by the licensee; 

It is ordered that: 

Approval is hereby given for the installation of said additional 
generating unit; provided , the licensee file within fifteen 
days of the date of receipt of this order, in accordance with 
the Rules of Practice and Regulations of the Commission, a 
supplemental Exhibit M showing the location and design of the 
unit as proposed. 


By the Commission. 


(Signed) LEON M. FUQDAY 

Leon Fuquay, 
Secretary. 
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cxm>—rxai Bin T- 4 I 

Udpr - 

FoBc - 


Accoutre D«pc BIU_ NUMBER 

Dept, Annnunting - 

Baltimore, Md.—DsQflsfrgr 17^—193_I 22288 


Name—Etima« y 4tcr tad Poser - 

A ddr—« Mr. J* L. Rintoul. Treasurer. _ 5051 - 

16th floor - Lexington Bldg., Balto. , Ml. 


n GGRSQUOATED GAS BEm LIGHT AND POWER COMPANY OF BALTIMORE, * 

LdNCTON «« LnwtTT [*0740 


To charge you with an eaouct of *8,383.14 
representing electric energy supplied you during the 
mouth of Mowember 1931. 

/ ✓ 

2,021,500 X.W.E. © .4147* per K.W.E. 


The cost of stesm generated energy supplied you during 
the month of lorember 1931 is based on our Westport Produo-} 
tion Cost for that month. (.3770* per K.W.E. plus 1C0C 
(.0377* per K.W.E.) or a total of t.4147* per K.W.E.)* 

This is in aooordanoe with agreeme n t between your Mr. 

R. L. Thooas and our Mr. F. E. BicJcetts) 


© 

n't’" 



r 


^ *8,383.1&d 
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HOLTHOOD COMPANY* S BILL TO BALTIMORE COMPANY FOR DECHiBER, 


The reference letters used below correspondent! to the paragraph letters 
Article III of the Supplemental Agreement of June 1, 1931. 

(a) NET POWER REVENUE 0? HOLTffOJD COMPANY : 

1. 1930 Hev. Adjusted to Avg. River Flow #2,832*259.75 


January 13, 1932 
1931 

letters under 


2. Deer, in Rev, from Oust.other than Balto. 70,080.06 

3. 1931 Net Power Revenue 

PAYMENTS ON NET ADDITIONS Q 10.2# 

EXPENSES : 

1. '‘‘Operating Expenses excl. Power Purchased ♦ 563*282.24 

2. Maintenance 361,639.46 

3. General Expense 244,677.21 

4. General Taxes 139*237.55 

5 . Federal Inc.Tax(excl.inc.tax on non-opr.rev.)229,172.84 

6 . Normal Tax 6,375.00 

7. Renewals and Replacements 355,146,73 


6,375.00 


8 . Total 

*Power Purchased shown in item (d) 

HQLTWOOD 00*3 PAYMENTS FOR PCffER PURCHASED : 

1. Paid to Metropolitan Edison Co. # 

2. Paid to Balto. Co. for back-feed (excl'g. 

#475.85 Paid in Jan. for Dec. 1930) _ 

3. Total 

SUM OF (a), (b) , '(c) and (d) 

HQLTWOOD CO.'S REV. FROM PARTIES OTHER THAN BALTO . 

1. P.P.& L.Co., Lancaster - #1 

2. Chester Valley Elec. Co., Coatesville 

3 . Edison Lt. & Pwr. Co., York 

4. Arundel Corp. Safe Harbor 

5 . Pioneer Elec. Light Co. 

6 . Metropolitan Edison Co. 

7 . Conowingo Backwater Payment 

8 . Safe Harbor Water Pr.Coip. for Filling Pond 

9. Rentals received from Power Devel. Property 


37.25 

U,452 .47 


'#1,060,213.53 
345,381.46 
288,710.98 
36,464.00 
6,291.00 
20.00 
131,166.67 
md 14,406.00 
*y 28,814.11 


10 . 

BALANCE 


Total 


INT. ON INCREASE IN RES. FOR RENEWALS AND REPLACEMENTS 
NET DEBIT OR CREDIT UNDER PARAGRAPH (g) 

NET BILL FOR YEAR 1931 

GROSS AMT. BILLED FOR FIRST 11 MONTHS (without deduc. for 

#14,452.47 back-feed steam) 

NET BALANCE DUE FOR DECEMBER 


OPERATING COMMITTEE: 

(Signed) F. B. Ricketts _ 

F.E.Ricketts for^cbn.Gas Elec 
Lt. & Pwr. Company 


#2,762,lf9.69 
♦ 13,365.15 


I 

♦1,899,5^1.03 


* U,i 

♦4,639,! 


♦1,911,467.75 

♦2,778,097.84 

♦ 5,282.72 

NOME 

# 2 , 772 , 415.12 


161,200.24 


(Signed)_ R. L. Thomas 

RJL.Thomas for P.W1& 
S.H.Water Pwr. Cor]|>. 


Co. and 
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Charles P. Crane 

C 0 P Y Executive Vic©-Pros! dent 


CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 

OF BALTIMORE 

Baltimore-3, Md. 
April 

Twenty-eighth 

19 4 7 


Mr. J. A, Walla, President 
Pennsylvania Water and Power Company 
Lexington Building 
Baltimore ~ 3, Maryland 

Dear Mr* Walls: 

Mr. Spaulding gave to us today the attached draft of a letter to Mr. Harry 
Ferguson, Operating Manager of the Pennsylvania Power and Light Company, proposing 
terns for the "Extension and Modification of Lancaster Power Supply Contract." Mr. 
Greer has advised Mr. Spaulding that the terms of this letter are unacceptable to 
this Company. 

In my letter to you of January 24, 1947 the following statement was made 
with respect to this power contract: 

"This Agreement will terminate on October 3*> 1948, and the 
eighteen months r notice to that effect should be given the Penn¬ 
sylvania Power and Light Company by your Company, as provided In 
th© Agreement. In our letter of April 26, 1945 to your Compaq 
regarding the then proposed renewal of the Lancaster power supply 
contract, we said: 

7 It is our belief that the rates now charged to Pennsylvania 
Power and Light Company are too low and that it would be rea¬ 
sonable to increase the rates, particularly because the con¬ 
tract does not contain a fuel rate adjustment clause. 

We still hold to this belief. However, in view of the fact that 
your Company* s rates are now being investigated by the regulatory 
authorities and the uncertainty and difficulty of carrying on con¬ 
tract negotiations under these conditions, we would be willing to! 
approve a renewal Agreement for one year from October 31, 1948, 
provided such renewal Agreement shall contain a limitation on the 
load supplied by Holtwood Company«" 

The time for giving the notice to the Pennsylvania Power and Light Company 
expires on April 30, 1947 and we must insist that this notice be given by your com 


(SR 16A) 



Wm. Schmidt, Jr. 
[Chairman of the Board and 
President 
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CONSOLIDATED CJAS ELECTRIC LICET AND POWER COMPANY OF BALTIMORE 
Sheet No._2_ T o Mr. J.A. Walls, President Dat e April 28, 1947 


pany and the Safe Harbor Water Power Corporation. 

The suggested extension of the agreement for a period of one year with a 
limitation on the load supplied by your company should afford ample time in which 
to negotiate a new agreement for the Lancaster load. 

If the year extension is not made and your company should fail to give 
the 18 months* notice to the Pennsylvania Power and Light Company, as Mr. Spaulding 
indicated might be the case, we shall be under the necessity of holding your com¬ 
pany liable for all damages which this Company sustains in consequence thereof. 

Yours very truly, 

(Sgd.) Urn. Schmidt, Jr. 

President 
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Wm. Schmidt, Jr* 

Chairman of the Board 
and President 

CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 
OF BALTIMORE 


Baltimore-3* 

February 28, 1947* 


COPY 


Charles P. Crane 
Executive Vice-President 


Mr. G. W. Spaulding 
Member of Operating Committee 
Pennsylvania Water & Power Co. 

Lexington Building 
Baltimore-3* Maryland 

Dear Mr. Spaulding: 

Referring to our telephone conversation regarding the opera¬ 
tion under your Pennsylvania Power and Light Co. contract, I discusse< 
this matter with Mr. Brunner and he advised me in a recent letter, co^y 
of which was sent to you, that Lancaster is operating under Option "At 
on a IOC# basis, which, as he reports, does not make available the max¬ 
imum income that could be derived from the P<,P.-&L. agreement. 

During our telephone conversation you advised that although 
you realized that present operation on the 100# basis would not obtain 
the maximum dollar advantage to us, nevertheless you intend to continue 
to operate on a 100# basis unless an emergency develops. 

I herewith advise that this position is not satisfactory to our 
Company and that wo are therefore requesting that steps be taken as 
promptly as possible to obtain the full advantage of ths PJP.&L. contract, 
or, in other words, supply only 3C# of the Lancaster load as firm energy 
whenever it is economical to so operate. 

Your cooperation in this matter will be appreciated. 

Very truly yours, 

(SgdJ R. T. Greer 


R. T. Greer 
Member of Operating Committcf 


HTG: JC 
(SR-16) 
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la. Scimidt, J'r. 
Chairman of the Board 
and Pro aidant 


Chdrias P. Crane 

COPY Executive Vice-President 


CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 
OF BALTIMORE 

Baltiaore-3» Md. 
February 28, 1947. 


1ir. J. A. Walls, President, 

Pennsylvania Water & Power Company, 

Lexington Building, 

Baltimore - 3» Maryland. 

Dear Mr. Walls: 

Mr. Greer has shown to me the copy of tbs 
letter from Mr. Hankin, Chief Engineer of the Metro¬ 
politan Edison Company to Mr. Von Eiff, of your Com¬ 
pany, dated February 21, 1947> and Mr. Von Eiff 1 s 
reply of February 25, 1947* in which he states that 
your Company will increase the firm power to be sup¬ 
plied to the Metropolitan Edison Company from 23 nw. 
to 24 mw. effective March 1, 1947. 

I desire to repeat what I said in my let¬ 
ter to you of February 18, 1947* regarding this mat¬ 
ter, namely, that such Increase would have a definite 
effect on this Company's "steam line" and we therefore 
are unwilling to approve this proposed increase. 
Nothing contained in your letter to me of February 20th 
changes our views in this respect«. 

Yours very truly. 


(Sgd.) Wm. Schmidt, Jr. 


President 
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J .U.Diehi.Treasurer 
Wm.HJSichhorn, Jr. 
Secretary 


PENNSYLVANIA WATER & POWER COMPANY 
LEXINGTON BUILDING 

BALTIMORE 3, MARYLAND 


February 20, 1947 


Mr. Nm. Schmidt, Jr., President 
Consolidated Gas Electric Light and Power Company 
Lexington Building 
Baltimore-3, Maryland 

Dear Mr. Schmidt: 

This will acknowledge your letter of February 18th in 
which you advise that it would not be proper for the Company to assume 
any additional firm power obligations to the Metropolitan Edison Company 
under its power contract of November 15, 1945, in connection with our 
available option to increase such amount of fixm power from 23 Mw. to 
24 Mw. 

The exercise by us of the option to increase this supply 
to Metropolitan Edison Company on January 14, July 11, and September 14, 
1946, was made only after our Operating Committee had very properly con¬ 
sidered the matter, but no formal request for approval by your Coe pony 
appeared necessary in that connection. 

In addition to the reasons given by our Mr. Spauiding 
in his letter of February 11th, in supporting our intentions for further 
increasing this supply to Metropolitan Edison by 1,000 Kw., we had 
recognized that the operating reserves of the companies in Area 6 may 
be found inadequate should we experience a coincidence of minimum river 
flow with maximum system requirements and the outage of steam capacity. 
However, the coordinated scheduling of maintenance and operations of 
the systems in F.P.C. Area 6 and those in F.P.C. Area 5 minimize such 
probability. Further, the effect on the system "steam line" from such 
further Increase in Metropolitan Edison’s supply would appear to be of 
the order of 250 Kw. which if true, I believe you will agree with me, is 
negligible on the combined interconnected systems, especially if it be 
your current intention to remove from your Westport plant a steam gen* 
erating unit with an effective rating of 5,000 Kw., but which could 
readily be increased to 10,000 Kw. 

We are not convinced that your concern for adequate 
system reserves has been based upon sufficient appraisal of the situation 


Ja s .Rintoul ^Exec .Vice-Pre s. 

G .W .Spaulding, Vi ce-Pre si dent 

COPY 

J .A.Walls .President 
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Mr. Wm. Schmidt, Jr., President 
February 20, 1947 

to warrant us in not exercising this Company's option under the MJE. con¬ 
tract to increase the amount of firm power in the light of the advantages 
and benefits both to this Company and to yours and, incidentally, to MJS. 

Yours very truly. 


(Sgdo) 


J.A. Walls 
President 
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Charles P* Crane 

COPY Executive Vice-President 


CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 

OF BALTIMORE 


Baltimore-3, Md. 

February 18, 1947. 


Mr. J. A. Walls, President 
Pennsylvania Water & Power Company, 

Lexington Building, 

Baltimore - 3» Maryland. 

Dear Mr.; Walls: 

Mr. Greer has brought to my attention Mr. Spaulding's 
letter to him of February 11, regarding a proposed increase in 
the amount of firm power supplied the Metropolitan Edison Com- j 
pany under the contract of November 15, 1945. 

We approved increases in the supply to that Company 
from 20 to 21 mw on January 14, 1946; from 21 to 22 mw on 
July 11, 1946; and from 22 to 23 mw on September 14, 1946, pur¬ 
suant to Article IV of the 1931 Supplemental Agreement between 
our companies. While wo appreciate the reasons Mr. Spaulding 
assigns in support of his opinion that a further increase of 
1,000 lew should be made, we desire to point out that this Com¬ 
pany is now short in capacity and the proposed increase would 
have a definite effect on this Company's "steam line." In 
times of minimum river flow and system peak load requirements 
it would be impossible to supply this additional 1,000 kw to 
Metropolitan Ediscn Company with adequate reserve and, there¬ 
fore, it would not be proper to assume this obligation. 

In my letter to you of January 24, 1947» regarding 
the Lancaster and Coatesville power contracts, the statement 
was made that a limitation should be placed on the load sup¬ 
plied Pennsylvania Power and Light Company and Philadelphia 
Electric Company. Such a limitation should also be placed on 
the Metropolitan Edison Company's load and we, therefore, find 
it necessary to disapprove the proposed increase of 1,000 Mw. 

Your cooperation in handling this matter with the 
Metropolitan Edison Company will be appreciated. 

I 

Yours very truly, 

| 

(SgdJ Wm. Schmidt, Jr. 


Wm. Schmidt,Jr. 
Chairman of the Board 
and President 


President 
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Cnarles M. Cohn 
Chairman of the Board 

COPY 


Wm. Schmidt, 
President 


Charles P. Crane 
Executive Vice-Pres. 


CONSOLIDATED GAS ELECTRIC LICET AND POWER COMPANY 

OF BALTIMORE 

Baltimore-3, Md. 
February 14, 1947. 


Mr. G. W. Spaulding 
Member of Operating Committee 
Pennsylvania Water & Power Company 
Lexington Building 
Baltimore-3, Maryland 

Re: Requested Waiver of 18 Months* Notice 
Period on Change of Option under the 
Pennsylvania Power and Light Company 
Contract. 

Dear Mr. Spaulding: 

Paragraph (9), entitled "Flexibility Provisions," of the 
Letter-Agreement dated April 28, 1939 between your Company and the 
Pennsylvania Power and Light Company gives the Pennsylvania Power and 
Light Company certain options with respect to the pwer supply. By 
letters dated February 8 , 1944, February 23, 1945 and February 19, 

1946 it was agreed that Pennsylvania Power and Light Company would 
change from Option "C" to Option "A" on February 15, 1947» On Tues 
day, February 11 , 1947 you advised me by telephone that Pennsylvania 
Power and Light Company desired to postpone the effective date of this 
change to February 15 , 1948. 

This is to confirm my conversation with you in which I advised 
that Baltimore Company could not agree to such postponement and must in¬ 
sist upon the contractual requirement of at least 18 months* written 
notice to change from Option "A" to Option "C". You will recall that Mr. 
Schmidt, in a letter of January.24, 1947 to.Mr. Walls, made the statement 
that a limitation should be placed on the load supplied to Pennsyl'vania 
Power and Ligir; Company and Philadelphia Electric- Company. My position 
in this natter is in furtherance of this policy stated by Mr. Schmidt. 

Very truly yours, 

(Sgd.) R. T. Greer 
R. T. Greer 

Member of Operating Committee^ 


HTG: JC 
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.W.Spaul dins,Vice-Pro aidant J.A.Walls president Wm.H.Eichhom,Jr. ,Secretary 


PENNSYLVANIA WATER tc POWER COMPANY 
LEXINGTON BUILDING 

BALTIMORE 3. MD. 

February 11, 1947 

Mr. R. T. Greer, Member of Operating Committee, 

Consolidated Gas Electric Light and Power Company. 

Baltimore-3» Maryland 

Dear Mr. Greer: 

Confirming my advice to you a few days ago, the "total 
requirements" of Metropolitan Edison Company, on February 4, 1947: were 
317 Mw. Under the provisions of Article IV, Section 1(b)2 of Penn 
Water’s pc*»er supply contract with that Company dated November 15? 

1945, Penn Water has the election to increase the "amount of firm 
power" to be supplied thereunder from 23 Mw. to 24 Mw. 

I 

It is Penn Water’s considered opinion that it should 
elect to increase the "amount of firm power" in accordance with the 
terms of the contract for the following reasons: 

(a) Such increase will provide a greater utilization of 
the hydro resources of Penn Water and Safe Harbor; 

(b) Such an increase in the fim power obligation of 
Penn Water will have a negligible effect on Baltimore Company’s 
"steam line"; 

(c) There will be a material advantage to Baltimore Com 
pany by the exercise of such option by Penn Water; and 

(d) Penn Water believes that is is in accord with the 
intent of Article VIII of the Supplemental Agreement between our 
two companies, to exercise this option. 

It is the intention of Penn .Water to exercise its optibn 
to increase the "amount of firm power" to be supplied under its 
Metropolitan Edison Contract to 24 Mw. and wishes to advise Baltimore 
Company in advance of such action. 

Yours very truly, 


(Sgd.) G. W. Spaulding 

Member, Operating Committee 
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Charles M. Cohn 
Chairman of the Board 


CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 

OF BALTIMORE 


COPY Charles P. Crane 

Executive Vice-President 

Wn. Schmidt, Jr. 

President 


Baltimore-3, Md. 
January 
Twenty-fourth 
19 4 7 


Mr. J. A. Walls, President, 

Pennsylvania Water & Fewer Company, 

Lexington Building, 

Baltimore-3, Maryland. 

Dear Mr. Walls: 

Referring to our correspondence regarding the Lancaster 
Power Supply Agreement with the Pennsylvania Power and Light Com¬ 
pany and the Coatesville Power Supply Agreement with the Philadel¬ 
phia Electric Company, our views are a3 follows: 

1. Lancaster Power Agreement 

This Agreement will terminate on October 31; 
1948, and the eighteen months* notice to that ef 
feet should be given the Pennsylvania Power and 
Light Company by your Company, as provided in the 
Agreement. In our letter of April 26, 1945 to your 
Company regarding the then proposed renewal of the 
Lancaster power supply contract, we said: 

"It is our belief that the rates now charged 
to Pennsylvania Power and Light Company are 
too low and that it would be reasonable to 
increase the rates, particularly because the 
contract does not contain a fuel rate adjust 
ment clause." 

We still hold to this belief. However, in view of 
the fact that your Company’s rates are now being 
investigated by the regulatory authorities and the 
uncertainty and difficulty of carrying on contract 
negotiations under these conditions, we would be 
willing to approve a renewal Agreement for one 
year from October 31 » 1948, provided such renewal 
Agreement shall contain a limitation on the load 
supplied by Holtwood Company. We will also ap¬ 
prove the construction of the Manor Substation. 
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Mr. J. A. Walls 


January 24, 1947 


2 . Coatesvilie Power Agreement 

This Agreement will terminate on March 31 » 
1948, pursuant to the notice contained in the 
letter of Mr. N. E. Funk, Vice President of the 
Philadelphia Electric Company, dated September 
26, 1946. 

Although we feel that the present rates are 
now too low, we are willing to approve a renewal 
Agreement for one year from March 31, 1948, with 
the following modifications: 

(a) That the load supplied fran the Downington 
Substation be transferred to the maid sup 
ply of the l*hiladelphia Electric Company 
and the load area supplied from the Nowlin 
ville Substation be enlarged to include the 
load to the south of the present Coatesville 
area, as proposed by the Philadelphia Elec 
trie Company. 

(b) That a limitation be placed on the load to 
be supplied by Holtwood Company under this 
renewal Agreement. 


Yours very truly. 


(Sgd.) 9m. Schmidt, jJr. 


President 
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Charles M. Cohn 
Chairman of the 3oerd 


COPY 

Charles P. Crane 

Win. Schmidt, Jr. Executive Vice-President 

President 


CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 

OF BALTIMORE 

Baltimore -3» Md. November 29 > 19- 


Mr. J. A. Walls, President, 

Pennsylvania Water & Power Company, 

Lexington Building, 

Baltimore-3, Maryland. 

Dear Mr. Walls: 

Receipt is acknowledged of your letter of 
November 26 th regarding the Manor Substation. 

In view of the fact that it will be neces¬ 
sary before long to give consideration to your Com¬ 
pany’ s power supply to the Pennsylvania Power and 
Light Company, inasmuch as the power contract with 
that Company will expire on October 31> 1948, we 
think it is desirable that the Operating Conaaittee 
make an engineering study of the need for this in¬ 
stallation and that pending the completion of such 
study no canmitments be made as to the construction 
of the substation and related transmission line. 

We believe that the operation of the present 
system and equipment has been satisfactory and there 
i 3 therefore no need for any immediate steps toward 
providing for this installation, especially as with 
presently quoted deliveries of equipment and mater¬ 
ials the substation could not be completed before the 
expiration of the power contract. 


Yours veiy truly, 


(Sgd.) Wm. Schmidt, Jr. 


President 
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is-L.Rintoul ,Exec .Vice-Pro si dent 
W .Spaulding »Vice-President 


COPY 


J .A. Walls ,Pre si dent 


J.TJ. Diehl ,Treasurer 
Wm.H.Eichhom, J r. Secretary 


PENNSYLVANIA WATER & POWER COMPANY 
LEXINGTON HJILUCNG 

BALTIMORE 3, MD. 

November 26, 1946 


Mr. Wm« Schmidt, Jr., President, 

Consolidated Gas Elec. Light and Power Company, 
Baltimore, Maryland 


Re: Installation of 66 Kv. Manor Substation 
at Safe Harbor, Pennsylvania _ 


Dear Mr. Schmidt: 

A Letter Agreement of April 28, 1939 » between Pennsylvania 
Water tc Power Company, Safe Harbor Water Power Corporation and Pennsyl-van*a 
Power & Light Company, provided that Generating Companies would construct r 
operate and maintain an enlarged 66 Kv. switching station at Safe Harbor 
together with an additional double circuit steel tower transmission line 
from Manor Substation to Lehman Farm Switching Station, not later thap. 

May 1, 1943* B 7 letter agreement the construction of this substation was 
subsequently deferred, subject to the changing requirements or needs of 
either party. During the war years, certain temporary changes and ad¬ 
ditions were made to accommodate the increased load requirements of Penn¬ 
sylvania Powers Light Company in its Lancaster area. With the continuing 
growth of this customers load, Pennsylvania Power & Light Company has 
recently brought to our attention its need for Manor Substation, and it 
is our Judgment that reliability of service to this customer warranty its 
early completion. 

With the changes and enlargement of the existing 66 Kv 
switching facilities at Manor Substation at Safe Harbor, there v/ill also 
be provided the contemplated construction of a double circuit steel tower 
transmission line from Manor Substation to Lehman Farm, and certain neces 
sary and related changes at L 0 hnan Farm and Holtwood. In connection with 
this Manor Substation, Safe Harbor will provide certain additional control 
equipment connecting the substation with its control room. 

The cost for completing the above facilities, other than 
the necessary investment by Safe Harbor Company, has been estimated to be 
$550,000. There will be a net charge to retirement reserve of $20,000 
and a net increase in fixed capital of $530,000. 

The facilities to be provided by Safe Harbor Company are 
estimated to cost about $37,000 in connection with which there will a 
net charge to retirement reserve of that company ol about $3,000 and a net 
increase in fixed capital of $34,000. 
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Itr. W&„ Schmidt, Jr. 

November 26, 19-’ 4 

The present estimates of Power and of Safe Harbor Company 
are necessarily subject to modification in the light of unsettled quota*.:\ons» 
on equipment and uncertain labor costs for construction. 

Generating Companies* commitment for this investment was 
recognized at the time your Company approved the execution of this Letter 
Agreement of April 28, 1939* being specifically referred to in an Operating 
Committee memorandum dated June 1, 1939 relating thereto. While the approval 
of your Company at this time, of the investment necessary for these extensions, 
may not be required under the provisions of Article V of the Supplemental 
Agreement dated June 1, 1931* we wish to advise you at this time of our in¬ 
tentions to proceed, particularly in the light of the increased costs of 
construction. 

We are hoping to place orders for the more critical equip- . 
mart before the end of this year. 

Yours very truly. 


(Sgd.) J„ A. Walls 
President 
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harles M. Cohn 
Chairman of the Board 
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Mm. Schmidt, Jr. 
President 


Charles P. Crane 
Executive Vice-President 


CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY 

OP BALTIMORE 

Baltimoro-3, Md. 

November 1, 1946 


Mr. John A. Walls, President, 

Pennsylvania Water & Power Company, 

Lexington Building, 

Baltimore-3, Maryland. 

Dear Mr. Walls: 

On October 8, 1946 Mr. G. W. Spaulding, Vice- 
President of your Company, at our request furnished us with 
a copy of the letter of Mr. N. E. Funk, Vice-President of the 
Philadelphia Electric Company, dated September 26, 1946, ad¬ 
dressed to Pennsylvania Water & Power Company and Safe Harbor 
Water Power Corporation, giving notice or a desire to termi¬ 
nate on March 31* 1943 the Coatesville power supply agreement 
dated August 1, 1933 and the supplements thereto, unless cer¬ 
tain changes and modifications, necessitated by conditions in 
the area supplied, can be made in the agreement. 

In Mr. Spaulding* s reply letter, dated September 
30, 1946, he states: 

I 

"We will be pleased to discuss the changes and modifica¬ 
tions to these agreements which you may have in mind at 
an early date. I believe I may be in Philadelphia with¬ 
in the next two weeks and will try to arrange a talk with 
you and Mr. Irwin on that occasion if it is convenient." 

In order that there may be no misunderstanding as 
to our position in this matter, we desire to confirm the re 
quest transmitted orally to M r . Spaulding by Mr. Greer, our 
member of the Operating Committee, on October 11, viz., that 
representatives of your Company have no further discussion with 
representatives of the Philadelphia Electric Company regarding j 
any changes to, or extension or renewal of, the existing can- j 
tract, which will terminate on March 31* 1948, or the making of 
a new contract, before receiving further advice from Consolidated 
Company. j 

Yours very truly, 

(Sgd.) Wm. Schmidt, Jr. 


President 
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May 28, 1946 


Mr. R. T. Greer, 

Member - Operating Conmlttee, 

Consolidated Gas Electric Light and Power Company 
Baltimore-3, Maryland 

Dear Mr. Greer: 

Please find enclosed the data prepared by this Company 
for Schedules 2 and 16 of F.P.C. Pom 12 for the year 1945- at¬ 

tached schedules and accompanying notes are being filed by Pennsylvania 
Water & Power Company and Safe Harbor Water Power Corporation in their 
power system report to the Federal Power Conmission, and the same data 
are applicable to the combined system report for Penn Water, Safe Harbor. 
Baltimore, Washington and Bethlehem Steel companies, being compiled by 
■your Company from data submitted by the several operating companies. 

Yours very truly. 


(s) G. W. Spaulding 


G. W. Spaulding 
Member - Operating Cansaittee 


GVS:F 

Enel. 


SS-17 
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CONSOLIDATED GAS ELECTRIC LICET AND POWER COMPANY 

OF BALTIMORE 


Baltimore-3. Md. 


June 3, 1946 


Mr. G. W. Spaulding 
Member, Operating Coamittee 
Pennsylvania Water & Power Co. 

Lexington Building 
Baltimore-1, Maryland 

Dear Mr. Spaulding: 

Attached are copies of Schedules 2 and 16 
of F.p.C. Form 12 which we have prepared for the pool report 
for the year 1945- 

You will note that re are following the 
same method of stating hydro capacity as was used in the pool 
report, for the several previous years. We have, however, in¬ 
cluded notes (last paragraph in notes to Schedule 2 and note 
1-b to Schedule 16) which indicate that your Company desires to 
state the dependable hydro capacities on a different bcsis and 
that your Company in its report is submitting different figures. 


Very truly yours, 

(s) R. T. Greer 
R. T. Greer 

Member, Operating Committee 


RTG:JC 

Enc. 
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June 5, 194.6 


Hr. R. T. Greer, 

Member - Operating Cansaittee, 

Consolidated Ges Electric Light and Power Company 
Bultimore-3, Marylend 

Dear Mr. Greer: 

IMs will acknowledge your note of June 3. 1946, en¬ 
closing the data iind notes which your company has prepared for in¬ 
clusion in F.P.C. Form No. 12 for the year 1945, applicable to the 
combined system report for Penn Water, Safe Harbor, Baltimore, 
Washington and Bethlehem Steel companies. 

We wish to refer you to our letter of May 28, 1946 
and the statements attached theroto, as we believe such statements 
are the only correct data for submission to the Federal Power Com¬ 
mission as respects the capacities of this Company and of Safe Harbor 
Company in connection with F.P.C. Form No. 12, Annual P.eport. 

Yours very truly. 


(s) G. W. Spaulding 


G. W. Spaulding 
Member - Operating Connlttee 


GWS:F 




[24360] 


Exhibit No. 376 







































































































































































































































































































Exhibit No. 376 





























































































































[ 24362 ] 


Exhibit No. 376 


4189 
































































































































































No. 376 







































































































































































































[24364] 


Exhibit No. 377 


4191 


ACTUAL CAPACITY SERVICE FURNISHED AND AVAILABLE TO BALTIMORE 

_ FROM PENN WATER AND SAFE HARBOR _ 

(All data la Kilowatts)"" ~ 



Data 

Actual Delivery to 
Baltimore* at Time of 
Area 6 System Peak 

Actual Delivery to 
Baltimore Adjusted 
for Interchange 
Transactions 

Capacit; 
Available 
At Tine 
Systei 

y Service 
to Baltimore 
of Area 6 

C Peak 

1944 

Dec. 

11 -6 p.m. 140,000 

161,000 

181 

,000** 

1945 

Dec. 

5 -6 p-m. 137,000 

195,000 

205 

,000 

1946 

Dec. 

19 -6 pja. 61,000 

130,000 

174 

,|000 





Capacit; 

jl Service 



Actual Delivery to 

Act vial Delivery to 

Availabl. 

^ to Baltimore 



Baltimore* at Time of 

Baltimore Adjusted 

at Tir.c of 



Safe Barbor-Penn Water 

for Interchange 

Safe Harbor-Penn Water 



System Peak 

Transactions 

System Peak 


Date 

- 



• 

1944 

Apr. 

19-8 a-m. 165,000 

194,000 

195 000 

1945 

May 

2-5 P.». 149.000 

207,000 

209L000 

1946 

May 

25-1 p.m. 236,000 

246,000 

246,000 



Actual Delivery to 

Actual Delivery to 

Capacitj 

y Service 



Baltimore* at Time of 

Baltimore Adjusted 

Available to Baltimore 



Eoltwood Power 

for Interchange 

At Time ojf Eoltwood 


giate 

Development Peak 

Transactions 

Power Development Peak 

1944 

Apr. 

14-1 a.m. 228,000 

245,000 

2461 

,000 

1945 

Apr. 

28-3 p.m. 166,000 

234,000 

235| 

,000 

1946 

May 

22-5 P-». 162,000 

189,000 


,000 




Maximum Annual 

Maximum 

Capacity 




Delivery to Baltimore 

• Service N 

Available 



Maximum Annual 

Adjusted for Inter¬ 

1 

to 



Date 

Delivery to Baltimore* 

change Transactions 

Baltimore 

1944 

Mar. 

16-1 a.m. 245,000 

262,000 

24 

,000 

1945 

Sept. 

,22-4 P.m. 230,000 

250,000 

25 j 

,000 

1946 

May 

25-5 p-m. 242,000 

246,000 

246 

1 

,000 

* 

Net hourly deliveries at Highlandtown, 

Westport, Riverside and Takoma. 


** 

A 31,000 kw. unit at Safe Harbor was out for maintenance. 

1 

I 



SR-21 
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Costs of 

Penn Water’s and Safe Harbor's 
Film Power Services 
Rendered to Baltimore Company 

1946 - Actual and Adjusted 


General Statement 


This cost of service study consists of 13 schedules, each 
schedule consisting generally of two parts. The first parts provide 
certain data in tabular form and the second parts consist of notes re¬ 
garding the sources of the data and the methods of computation - 

Schedules 1 and 2 provide basic data with respect to in¬ 
vestments of Penn Water and Safe Harbor, shown separately for general 
production plant and for the special facilities provided for the various 
customers. These data are derived from the cost records of the companies, 
supplemented by the estimated costs of major authorized additions now in 
progress. 


Schedules 3, 4 and 5 provide the basis for the determination of 
the capacity and energy service components of Penn Water's and Safe Harbor's 
combined fim power services to Baltimore Company. These data were de¬ 
rived from the operating records of the companies. 

Schedules 6 through 13 show the computations of Penn Water's 
and Safe Harbor's costs for firm power services to Baltimore Company. 

These computations are based on the preceding schedules and on additional 
data obtained from the accounting records of the companies. In addition 
to the actual costs shown for 1946, a determination has been made of costs 
typical of conditions in the iumediate future. These typical costs are 
based on actual 1946 costs adjusted for increases in plant investment, 
increases in operating expenses as estimated for the current year, and the 
elimination of the tax credit arising from the refunding of Safe Harbor's 
bonds. 


The following sumnary of results is produced by a combination of 
costs and returns deteimined for firm power services rendered to Baltimore 
Company and shown in Schedules 9a, 10a, and 13a. 
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Total Costs 


Actual 


Penn Water 

Costs (axel. return) 
Betum 
Total 

Safe Harbor 

Costs (exei-> return) 
Return 
Total 


Costs of 

Penn Water* s and Safe Harbor* s 
Finn Power Services 
Rendered to Baltimore Company 

1946 - Actual and Adjusted 


Sunmary of Results 

Incurred in Rendering Firm Power Services to 
_ Baltimore Company _ 


Services Rendered 
Directly to 
Baltimore Co. 
(Sch.9a and 10a) 


$ 2,307?000 

1,146,000 

* 3,453.000 


t 473,000 
950.000 
* 1,423,000 


Services Rendered 
to H2R in 
Maryland 
(Sch. 13 a) __ 


$ 87.-000 

66,000 

* 153,000 


# 35.000 

60,000 
$ 95-000 ‘ 


* 2 

i 

rj 

* 

X 

11 


total- 


.i9^-ooo 

1 *2,000 

'656.000 


S ooo 
000 
600 












.-Actual and Adjusted 
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Depreciation Reserve (per D, Gunn) 6,000,0 
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Schedule lb 


Coat of Service Study 
1946 - Actual and Adjusted 


Notes to Schedule la 


All data on Schedule la hare beau obtained from revised original 

cost data. 

For the purpose of this study the investment as of January 1, 1946 
has been adjusted to eliminate the cost of Violet Hill Substation, sbl'd In 
March 1946. 

1. General production Plant includes hydro station, steam station, coal 
production end preparation plants, service buildings, 25 end 60 cycle 
step-up substations, tie between circuits 13 end 14 and circuits 15 sad 
16, Hoi twood-Safe Harbor transmission lines, load dispatching facilities, 
and village. 

2. Special Facilities for Baltimore include Hoiticood-Baltlucre, Sdfe 
. Harbor-Baitimore, Gunpowder-Baltimore, and El 11 cott-Washington 

transmission lines and Hlghlendtom, Ellicott and Manor Substations. 

3. Special Facilities for P.R.R. include Conestoga Substation and $afe 
Harbor-Perryville transmission lines. 

4- Special Facilities for Others include Holtwood-Yorfc, Holtwood-Coetesville, 
and Hoitwood-Lencaster (part of circuits 3 end 18 oened by Penn Water) 
transmission lines, facilities for Pioneer service, Lehman Farm and 
Donegal Tap switching stations and Violet Hill Substation. 

'9. Depreciation Reserve of $6,000,000 as of Jcnuaiy 1, 1946 (after ,ad- . 
jus truant resulting frem sale of Violet Hill) is in accordance with 
testimony of D. Gunn (T-288). The balance In the reserve as of 
December 31, 1946 is computed as follows: 

$6,000,000 

400 , 000 ; 

42.686 

Balance - Dec. 31, 1946 $6,357,314 

. 

To reflect expected conditions in the lvssdlate future, | the 
plant investment as of Dec. 31, 1946 has been adjusted by the addition thereto 
of the estimated cost of major authorized additions now in progress. The 
estimated costs of these additions and the total adjusted plant investments 
are as follows: 


Depreciation Reserve, Jen. 1, 1946 
Add: Depreciation Expense (T-288) 
Deduct: Charges to- Reserve (excl. 

Violet Hill) 



H N 4 
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Schedule lb (Continued) 




Estimated Cost of 

Adjusted 



H<dor Addition. 




*1.000 

1Asggg 

1. 

General Production Plant 

380 

26,495.5 

2. 

Special Facilities for Baltimore Co. 

30 

6,633.2 

3. 

" " " p.R.R. 

0 

2,354.8 

4. 

« " " Others 


1.802.4 

5. 

Total Electric Plant 

750 

37,235.9 


The largest addition included above is the 66 kr. Manor 
Substation; one third of the cost of this substation has been allocated 
to General Production Plant and two thirds to Special Facilities for Others. 
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Cost of Service Study 
1QA6-Actual and Adjusted 

St atone nt of Safe Barter* a Investments in Genera. 
Production Plant and in Special facilities, and 
Statement of Depreciation Be serve 
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Schedule 2b 


Cost of Service Study 
1^46 - Actual and Adjusted 


Botes to Schedule 2a 


All date, in Schedule 2a are from S.H. original cost records. 

1. general Production Plant includes hydro station (excluding certain 
items listed below as special facilities), step-up transformer 
facilities, and Tillage. 

2. Special Facilities for P.R.R. includes tunnel to Conestoga Substation, 
control facilities for Conestoga Substation (located in S.H. powerhouse) 
frequency changer including site improvement, excess costs of 25 cycle 
generators over cost of 60 cycle generators including structures. 


To reflect expected conditions in the immediate future, the 
plant investment as of December 31» 1946 has been adjusted by the addition 
thereto of the estimated cost of major authorized additions now in progress. 
The estimated costs of these additions and the total adjusted plant invest¬ 
ments are as follows: 




Estimated Cost of 

Adjusted 



Major Additions 

Plant 



(units of $1,000) 

(units of $1,000) 

1. 

General Production Plant 

120 

28,426.2 

2. 

Special Facilities for PRR 

0 

iAi 

3QJ.6Q-5 

3. 

Total Electric Plant 

120 


Cost of S ervice Stui 
1946 Aotual 
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Schedule 3b 


Cost of Service Study 
1946 - Actual 


Notes to Schedule 3a 
Line 1 

to 5 - All dollar and energy amounts are from Company’s interchange 
billing records. 

Line 6 - Total interchange purchases from Pennsylvania Oust oners (Line 1) 
minus interchange sales to Baltimore Company as shown in Item 
(e) 11 of Firm Power Bill. Energy amounts from analysis of 1946 
records. Rate (mills/kwh.) used is same as in line 1. 

- Dollar amounts are same as Item (d) 5a of Film Power Bill. Energy 
amounts and rate (mills/kwh.) used are based on analysis of 1946 
records. 


Line 7 
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1. P.irf. and S.H. hydro generation 

2. P.W. steam generation 

3. Total backfeed used In connection with firm 

supply in Pennsylvania 

4. Total Available energy (1+2*- 3 ) 

5. Deduct: Trans* losses and station uses 

6. Deduct: P.W. and S.H. hydro and P.W, 

steam energy sold as Interchange 

7. Balance « Firm energy service (4-5-6) 

8. Deduct: Finn energy supplied to 

Pennsylvania Customers (incl. 

P.H.H. in Pa.) 

9. Balance ■ Firm energy service rendered 

to Baltimore Company (7-6) 

10. Patio of firm energy service to Baltimore 

Company to total firm energy (9/7) 



j.506 

181 

80 



M30 


749 

1 & 

54.0# 
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Schedule 4b 


Cost of Service Study 
1946 - Actual 


Sotos to Schedule 4a 


Line 1 - 1946 gross generation at Holtwood and Safe Harbor 
hydro stations. 

Line 2 - 1946 gross generation at Holtwood Steam Station. 
Line 3 - Prom Schedule 3a, line 8. 

Line 5 - 1946 system transmission losses and Hd.-SB station 


Line 6 - Prom Schedule 3a, line 3. 

Line 8 - 1946 supplies to film customers of Penn Weter and of 
Penn Water and Safe Harbor in Pennsylvania. All peak transfer energy is 
included with energy supplied to P.R.R. in Pennsylvania. 

Line 9 - Ibe amount shown includes energy service rendered to 
P.R.R. in Maryland. 
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Schedule 5a 


13* Ratio of Capacity Services to Baltimore Company to Total (8/12) 46 0 3^ 
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Hotes to 
Line 1 - 

Line 2 - 

Line 3 - 

Line 5 - 
Line 6 - 

Line 7 - 

Line 8 - 

Line 9 - 
Line 10 


Schedule 5b 


Cost of Service Study 
2246. - Actual 


Schedule 


Determination of Holtwood and Safe Harbor hydro capacity service 
available and used in connection with the combined system loads 
(Area 6 plus Pennsylvania Customers). 

Winter rating of the peak capacity available from Holtwood Steam 
Station. 

Experienced losses with total P.W. and S.H. generation as shown 
in Lines 1 and 2. 

Fran hourly load data for 1946. 

The Pennsylvania Customers* loads (incl. P.R.R. in Pa. but excl. 

H.E.. Co.) are included in the combined system load. System capacity 
must be planned to cover this combined load with an adequate margin 
of reserve. P.W. and S.H. ere responsible for the provision from 
their own capacity of such part of the total system reserve 
capacity. The reserve capacity responsibility hore cccignea to P.W. 
and S.E., to be provided from their capacity, is 15 k of the sum of 
the non-coincident peaks of the Pennsylvania Customers (incl. P.R.R. 
in Pa. but excl. M.E. Co.). 

Sum of Pennsylvania Customers' loads at time of combined system peak 
and reserve provided for these loads. 

Capacity services available to Baltimore Company at time of combined 
system peak (which coincides with Baltimore Company's peak). 

From hourly load data for 1946. 

- See Line 6 
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[24380] 


Schedule 7 a 


Cost of Service Study 


1946 Actual and Adjusted 


Allocation of Penn Water r a Investment, Working 
Capital, Depreciation Reserve, Return and Income 
Taxes to Baltimore Company _ 


Investment in General Production Plant 
(free Schedule 1) _ 

1. At beginning of year 

2. At end of year 

3. Average of 1 and 2 

Allocation to Baltimore Company of Dine 3 

4. On basis of capacity service 

5. On basis of energy service 

Investment in Special Facilities for 
Baltimore Co. (from Schedule l) 

6. At beginning of year 

7. At end of year 

3. Average of 6 and 7 

9. Total Investment Allocated to Baltimore 

Company (4* 5*8) 

10. Ratio of Line 9 to Total Electric Plant frcm 

Schedule 6a 


Actual 

Adjusted 

factor 

$1,000 

factor 

$1,000 


25-962 
26 116 
26',039 


26,496 

.5x.463 

.51.540 

6,028 

7,031 

.51.463 

.5x.540 

6.134 

7,154 


6.-589 

6,60^ 


6.633 


19.655 


19,921 


.539 


.534 


Working Capital Allocated to Baltimore 
Company _ 

VI. MjitoT-i»lw >md Supplies (on basis of investment) 

12. Cash Ion basis of operating expenses) 

13. Undepreciated Rate Base Allocated to 

Baltimore Company (9* 11+12) 

14. Depreciation Reserve 

Allocated to Baltimore Company 

15. Return on Allocated Rate Base (Rate r. 13) 

16. Credit on Allooated Depr. Reserve (Rate x 1/,) 

17. Allocated Operating Income (15 16) 

18. Allocated Federal Income Tax 

19. Allocated Pennsylvania Income Tax 
20- Total Incaae Taxes 


.539 

264 

.534 

261 

.557 

272 

.557 

272 


20,191. 


20,454 

.539 

3,330 

.534 

3,395 

6.5* 

1,312 

6 . 5 % 

1,330 

3.05& 

99 

3-o£ 

102 

1j21J 


1,22^ 


432 


440 


20 


21 


452 


-Z5T 
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Schedule 


7b 


Cost of Service Study 
1946 - Actual and Adjusted 


Notes to Schedule 7a 

Lines 4 and 5 - The investment in general production plant, shown in line 3, 
is allocated one-half to capacity service and one-half to energy 
service. Of the one-half which is allocated to capacity service, 
the percentage shown m line 13 of Schedule 5a is allocated to 
Baltimore Company. Of the one-half which is allocated to energy 
service, the percentage shown in line 10 of Schedule 4a is allocated 
to Baltimore Company. 

.Line 10 - The total investment allocated to Baltimore Company shown in Line 9, 
has been divided by the total electric plant, shown in Line 3 of 
Schedule 6a. Hie ratio shown here is the portion of Penn Waters 
total investment in electric plant which is allocated to service 
to Baltimore Company. 

I 

Line 11 - The materials and supplies component of working capital, shown in 
Line 4 of Schedule 6a, has been allocated to Baltimore Company in 
proportion to investment. 

Line 12 - The cash component of working capital, shown in Line 5 of Schedule 6a, 
has been allocated to Baltimore Company in proportion to operating 
expenses. 

Line 14 - The depreciation reserve, shown in Line 9 of Schedule 6a, hhs been 
allocated to Baltimore Company in proportion to investment. 


Line 15 - A return of 6-1/2$ has been computed on the undepreciated 
allocated to Baltimore Company. 


1 


te base 


Line 16 - A credit at 3 % has been allowed on the allocated portion of the 
depreciation reserve. 


Lines 18, 19 and 20 - Federal and State Income Taxes have been computed by 

the tentative tax method-used in Penn Water* s usual tax computation. 
In this computation Income deductions have been allocated in pro¬ 
portion to total investment and working capital. The Pennsylvania 
State Income Tax has been allocated in the ratio of the investment 
in Pennsylvania, included in Line 9, to the total investment in 
Pennsylvania in Line 5 of Schedule la. 
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Schedule 8 a 


Cost of Serv*»e Stuoy 

1946 Actual ana adjusted 

Allocation of Safe Harbor s Investment, Working 
Capital, Depreciation Reserve, Return and Income 
Taxes to Baltimore Company __ 


lavestneat in General Production Plant 
(from Schedule 2) _ 

1. At beginning of year 

2. At end of year 

3. Average of 1 and 2 

Allocation to Balt more Company of lvne 3 

I. On bas-*s of capac't.y serv 'ce 

5 . On basis of energy service 

6 . Total Investment Allocated to 

Baltimore Company (4+5) 

7 . Ratio of line 6 to Total Electric Plant 

from Schedule t>* 

8 . Working Capital 

9 . Depreciation Reserre Allocated to Baio'more 

Company (at beginning of year) 

10. Return on Aljocatea Rate 3ase (Rate x 6 ) 

II . Deduct: Interest Comp, of Depr. Exp. :Ratex9) 

12. Allocated Operating Income (i0*.x) 

13. Allocated Federal Incase Tta 

14. Allocated Pa. State T ncome Tax 
•5. T^t«. T o;(.ae T^xea 


Actuax_ Adjusted 


factox 

"Tf.obo 

factor 

$1,000 


28-254 




28 3Q6 
28 ? z §0 


28,426 

0 5^463 

6 p 547 

«.5x„463 

6,581 

«5x-> ; 40 

7.63* 

-5x,540 

7,675 


14,183 


14,256 

*469 


.469 



103 


103 

«4^9 

1005 

.469 

1,125 

7-056 

993 

7.C# 

998 


43 

4<25£ 

48 


950 

“955 

0 

320 

0 

18 

0 

~33S 


[24383] 


Exhibit No. 378 




Schedule 8b 

Cost of Service Study 
1946 - Actual and Adjusted 


Notes to Schedule 8a 

Lines 4 and 5 - The Investment in general production plant, shown in 

Line 3, is allocated one-half to capacity service and one-half 
to energy service. Of the one-half which is allocated to 
capacity service, the percentage shown in Line 13 of Schedule 5a 
is allocated to Baltimore Company. Of the one-half which is 
allocated to energy service, the percentage shown in Line lb of 
Schedule 4a is allocated to Baltimore Company. 

The total investment allocated to Baltimore Company, shown in 
Line 6, has been divided by the total electric plant, shown in 
Line 3 of Schedule 6a. The ratio shown here is the portion of 
Safe Harbor* s total investment in electric plant which is allo¬ 
cated to service to Baltimore Company. 

Depreciation reserve at the beginning of the year, shown in Line 5 
of Schedule 6a, has been allocated to Baltimore Ccmpany in pro¬ 
portion to total investment. 

' I 

Return has been computed at 7$ on the investment allocated {to 
Baltimore Company. 

Interest component of depreciation expense has been computed at 
4-1/4$ on the allocated portion of the depreciation reserve. 

Lines 13, 14 and 15 - Federal and State Income Taxes have been computed by the 
tentative tax method used in Safe Harbor's usual tax computation. 

In this computation income deductions have been allocated ih pro¬ 
portion to investment. As a result of the refunding of Safe Harbor’s 
bondsin 1946, the actual taxes accrued were zero. In the "Adjusted" 
column the taxes are based on income deductions applicable in the 
first year after the issuance of Safe Harbor’s new bonds and notes. 


Line 7 - 

Line 9 - 

Line 10 - 

Line 11 - 



Allooatlon of Penn Water's Sxpansas to Baltlmora Company and 
Dataimination of Total Coat to Penn Walar for 

Sarrloa to Baltlnora Company _ 
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Notes to Schedule 


Line 1 - 


Line 2 - 


The ratio of the total operation and Maintenance expense which has 
been allocated to Baltimore Company is a composite figure. From the 
accounting records of the Company, an allocation of operation and 
maintenance expense was made among the general production plant, fuel 
cost for Holtwood Steam Station, and special facilities provided for 
Baltimore Company, P.R.R. end others. The expense allocated! to general 
production plant was in turn allocated 50% to capacity and 5p£ to 
energy; these two portions were then allocated to Baltimore Company 
in proportion to capacity and energy services. Fuel cost for Holtwood 
Steam Station was allocated to Baltimore Company in proportion to 
energy service. Expense allocated to special facilities for Baltimore 
Company was directly included in the allocated total. Part of the 
load dispatching expense accumulated on the books of Penn Water is 
charged to Safe Harbor; another credit arises from village revenue. 

Both credits were considered as applying to general production plant 
and were allocated througi capacity and energy services. 


baekf< 


Net interchange is the excess of the estimated cost of backfeed energy 
used in connection with firm supply over the sales as interchange of 
Penn Water and Safe Harbor excess hydro and Holtwood steam energy. 

The dollar amount can be derived, an this basis, as the difference 
between Line 8 and Line 3 of Schedule 3a. 


The amount of net interchange expense can also be derived di¬ 
rectly from Penn Water's firm power bill to Baltimore Company. The 
sum of Items (d) 1,2,3 and 5» all representing interchange purchases, 
minus the sum of Items (e) 5*6,7 and 11, all representing interchange 
sales, is equal to the dollar amount of net interchange. 

Net interchange has been allocated to Baltimore Company in the 
ratios of energy service as shorn an Schedule 4a. 


di- 

The 


in the 


Line 3 - General expense has been allocated to Baltimore Company on the basis 
of investment allocated to Baltimore Company (to the extent of about 
75% of the expense) and an the basis of operating expense allocated 
to Baltimore Company (for the remaining 25% of the expense).! 

Line 4 - The general taxes here allocated are as show in the Company] records, 
after deducting therefrom the Pennsylvania Income tax, which tax has 
been considered in relation to return. 

General taxes were considered individually. Capital Stock and 
Property Taxes for Pennsylvania and Maryland were allocated to Balti¬ 
more Company in proportion to its allocated portion of investment in 
each state. Federal taxes other than Income were allocated to Baltl- 
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Schedule 9b 
(Continued) 

more Company by the ratio determined by the allocation of operation 
and maintenance expense before the credits mentioned in notes for 
Line 1 above. The Pennsylvania Gross Receipts Tax and Pennsylvania 
HJC assessment have not been considered allocable to Baltimore Company. 

Lines 5 and 6 - Income taxes allocated to Baltimore Company have been copied 
from Schedule 7a. No total or allocation ratio ha3 been shown since 
these taxes are unrelated to the total income taxes paid by Penn Water. 

Line 7 - Depreciation expense allocated is that shown by the testimony of 
D. Gunn (T.288). 

The allocation ratio is the ratio of investment allocated to ser¬ 
vice to Baltimore Company as found in Schedule 7a• 

Line 10 -It is not possible to allocate against Miscellaneous Electric Revenue 
any investments or expenses. Consequently, an allocated portion of 
these revenues must be considered as a credit against the total ex¬ 
penses and return allocated to Baltimore Company. 

These revenues have been considered as applying to general 
production plant and have been allocated to Baltimore Company through 
energy and capacity services. 


The "Adjusted Totals to be Allocated" shown in lines 1, 3 and 4 
are based on the Operating Committee 1 s estimated Holtwood Company bill to 
Baltimore Company for 1947» 


6 Aotual and Adjusted 
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Schedule XQb 


Cost of Service Study 
1946 - Actual and Adjusted 


Notes to Schedule iQa 


Line 1 - The ratio of the total operation and maintenance which has been 

allocated to Baltimore Company is a composite figure. Fran the ac¬ 
counting records of the company allocation of operation and maintenance 
expense was made between the general production plant and special 
facilities provided for P.R.R. The expense allocated to genoral 
production plant was in turn allocated 50 % in capacity and 5055 to 
energy; these two portions were then allocated to Baltimore Company in 
proportion to capacity and energy services. Part of the load dispatching 
expense accumulated an the books of Penn Water is charged to Safe Harbor 
and the allocated portion of this expense was added in the total expense 
allocated to Baltimore Company. A credit arises from village revenue, 
which was considered applicable to general production plant and was 
allocated to Baltimore Company through capacity and energy services. 

Line 2 - General expanse has been allocated to Baltimore Company in part on the 
basis of investment allocated to Baltimore and in part on the basis of 
operating expense. 

Line 3 - The general taxes here allocated areas Aown in Company records after 
deducting therefrom the Pennsylvania income tax, which tax has been 
considered in relation to neturo. 

The ratio allocated to Baltimore Company is a composite figure. 
Regulatory Cconlsslon charges were allocated to general production plant 
and in turn allocated through capacity end energy service to Baltimore 
Company. Other general taxes are related to investment or 
to operation and maintenance expense and were allocated to Baltimore Com¬ 
pany in the same ratios that Investment or operation and maintenance 
respectively were allocated to Baltimore Company. The gross receipts 
tax was not considered allocable to Baltimore Company. 

Lines 4 and 5 - Income taxes allocated to Baltimore Company have been copied from 
Schedule 8a. 

Line 6 - Depreciation expense allocated is the sum of the annuity and interest 
components. The allocation ratio is the ratio of investment allocated 
to service to Baltimore Company as found in Schedule Sa. 

Line 8 - Because the interest component of depreciation expense is included in 

Line 6, it has been deducted in the computation of allocated operating income. 


The "Adjusted Totals to be Allocated" ahora in lines 1, 2 and 3 ere based 
on the Operating Cazuxittee's estimated Safe Harbor bill to Holtwood and Baltimore 
Companies for 1947- The adjusted amount in line 6 Includes 4-2555 interest on the 
depreciation reserve balance ns of 12-31-46. 




f 



Allocation to P.R.R. of Penn Water's Investment, Working Capital, Return and 
Expenses for Speoial Facilities Provided for Service to P.R.R. 
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Schedule lib 


Cost of Service Study 
1946 - Actual and Adjusted 


Notes to Schedule 11a 


Line 4 - The total investment in special facilities provided for service 

to P.R.R..* shown in Line 3, has been divided by the total electric 
plant, shown in Line 3 of Schedule 6a. 

Lines 5 and 6 - Working Capital (from Ex.23) has been allocated to special 
facilities for service to P.R.R. in the manner explained in notes 
to Lines 11 and 12, Schedule 7b. 

Line 11 -Operating Income allocated to special facilities for service to 
P.R.R. has been determined in the manner explained in notes to 
Lines 14 to 16, Schedule 7b. 

Line 12 -The only Operation and Maintenance Expense allocated to special 

facilities for service to P.R.R. results from a direct allocation 
free accounting records. The ratio determined from this direct 
allocation of 1946 expense has been applied to the adjusted ex¬ 
penses. 

Line 13 -General Expense has been allocated to special facilities for service 
to P.R.R. in the manner explained in notes to Line 3» Schedule 9b. 

Line 14 -The General Taxes here allocated are as shown in Company records 
after deducting therefrom the Pennsylvania Income Tax. The ratio 
allocated to special facilities for service to the P.R.R. is a 
composite figure. Property and Capital Stock Taxes for Pennsylvania 
and Maryland were allocated in proportion to allocated investment 
in each atate. Federal taxes other than income were allocated in 
proportion to Operation and Maintenance Expense. The Pennsylvania 
FOC assessment was allocated in proportion to the ratio of P.R.R. 
revenue to total revenues received from Pennsylvania business. 

Lines 15 and 16 - Income taxes allocated to special facilities for services 

to P.R.R. have been computed on the allocated return shown in Line 11. 
The Pennsylvania tax has In turn been proportioned to investment in 
Pennsylvania. No totals or allocation ratios hove been shown, since 
these taxes are unrelated to the total income taxes paid by Penn 
Water. 

Line 17 -Depreciation Expense allocated is the amount proposed in the testi- ' 
many of D. Gunn (T.288). The allocation ratio is that shown in 
Line 4- 
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[24392] 


Schedule 12b 


Cost of Service Stud] 


1946 - Actual and Adjusted 


Hotes to Schedule 12a 

Line 4 - The total investment in special facilities for service to P.R.R. 
shorn in Line 3 has been divided by the total electric plant, 
show in Line 3 of Schedule 6a. 

Line 3 - The only Operation and Maintenance Expense allocated to special 

facilities for service to P.R.R. results from a direct allocation 
from accounting records. Tho ratio determined from this direct 
allocation of 1946 expense has been applied to the adjusted expenses. 

Line 6 - General Expense has been allocated to special facilities for ser¬ 
vice to P.R.R. in the manner explained in note for Line 2, Schedule 
10b. 

Line 7 - The general taxes here allocated are as shorn in Company records 
after deducting therefrom the Pennsylvania Income Tax. The ratio 
allocated to special facilities for service to the P.R.R. is a 
composite figure. Capital Stock and Property taxes were allocated 
on the basis of investment, federal taxes other than income are 
related to Operation and Maintenance Expense and were allocated in 
the same ratios that Operation and Maintenance were allocated. 
Regulatory coralssloc charges and Gross Receipts tax were not con¬ 
sidered allocable to P.R.R. 

Lines 8 and 9 - Income taxes allocated to special facilities for services to 
P.R.R. have been determined by reference to Schedule 8a. Taxes 
there shorn in Lines 13 and 14 were reduced in the ratio of the 
respective investments in special facilities for service to P.R.R. 
and in plant allocated to Baltimore Company (as shown in Line 6 
of Schedule 8a). 

Line 10 -Depreciation expense allocated Is the sum of the Interest and an¬ 
nuity components. The allocation ratio is that shown in Line 4> 

Line 12 -Operating income allocated to special facilities for service to 

P.R.R. has been determined by reference to Line 12 of Schedule 8a. 
The amount there shown was reduced in the ratio of the respective 
investments in special facilities for service to the P.R.R. and in 
plant allocated to Baltimore Company (as shown in Line 6 of Schedule 
8a). 
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Schedule 13b 


Cost of Service Study 
1946 - Actual and Adjusted 


Notes to Schedule 13a 

Lines 1 to 6 • The data in columns 1 and 2 have been taken directly from 

Schedules 11a end 12a. The data in the columns 3 and 4 are discussed 
later in these notes. 

Line 8 - Baltimore Company pays to Potomec Electric Power Company specified 
charges in connection with the use of the Banning Frequency Changer 
for supply to P.R.R. 

Line 10 - Ihe ratio of energy delivered to P.R.R. in Maryland to total energy 
delivered to P.R.R. is based on the division of energy in 1946. In 
accordance with the memorandum received as Exhibit 11, Baltimore 
Company's share of the revenues received from P.R.R. is besed on 
this same ratio. 

Line 13 -Of the total cost of special facilities provided for service to 
P.R.R. in Maryland, Line 11, Baltimore Company pays directly to 
Potomac Electric Power Company the amount showi in Line 12. The 
balance is Penn Water's and Safe Harbor's cost for special facili¬ 
ties for service to P.R.R. in Maryland, or Baltimore Company's 
share of Penn Water's and Safe Harbor's total costs for special 
facilities provided for service to P.R.R. These costs must be 
added to Penn Water's and Safe Harbor's other costs for services 
to Baltimore Company. 

Lines 1 to 6 4 In columns 3 and 4, the total shown in Line 13 has been 

broken down proportionately among the expenses and returns of the 
two companies. 












